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Fifth Philippine Legislature,! jj |^q 7g2_ 

Second Session. I 

[No. 2938.] 

AN ACT TO AMEND ACT NUMBERED TWENTY-SIX 
HUNDRED AND TWELVE, ENTITLED "AN ACT 
CREATING THE PHILIPPINE NATIONAL BANK," 
AS AMENDED BY ACT NUMBERED TWENTY- 
SEVEN HUNDRED AND FORTY-SEVEN, 

Be it enacted by the Senate and House of Representatives of 
the Philippines in Legislature assembled and by the 
authority of the same: 

Section 1. Act Numbered Twenty-six hundred and 
twelve, entitled "An Act creating the Philippine National 
Bank," as amended by Act Numbered Twenty-seven hundred 
and forty-seven, is hereby amended in certain particulars, 
so that hereafter the said Act shall read as follows : 

"Section 1. There is hereby created a bank to be known 
as the Philippine National Bank, the short title of which 
shall be the National Bank. Its principal domicile and 
place of business shall be in the city of Manila. 

"Sec. 2. The said National Bank, upon its organization, 
shall be a body corporate and shall have power: 

"(a) To prescribe its by-laws; 

"(6) To adopt and use a seal; 

"(c) To make contracts ; 

"(d) To sue and be sued; 

" (e) To exercise the powers granted in this Act and such 
incidental powers as may be necessary to carry out the 
business of banking within the limitations prescribed by 
this Act; and 

" (/) To exercise, further, the general powers mentioned 
in the Corporation Law in so far as they are not incon- 
sistent or incompatible with the provisions of this Act. 
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"Sec. 3. The National Bank is hereby authorized to in- 
crease its capital from twenty million pesos, Philippine cur- 
rency, to fifty million pesos, Philippine currency, and may 
for this purpose make a new issue of three hundred thou- 
sand shares of stock, which shall be denominated the second 
issue, at the par value of one hundred pesos, Philippine 
currency, each. The net gains accumulated as reserve and 
undivided profits until the date of the approval of this Act 
may, upon the certificate of the Secretary of Finance, be 
distributed and paid in stock, in which case, if said reserve 
and undivided profits of the Bank are not sufficient to cover 
the total value of a number of shares equal to that of the 
shares at present issued, the holder of each share shall be 
entitled to another, provided he pay in cash the sum neces- 
sary to complete the value of the latter, in four equal annual 
installments or in cash, at the option of the holder of the 
share. 

"The remaining shares of the first issue and those of the 
second issue subscribed from the approval of this Act until 
June thirtieth, nineteen hundred and twenty-one, shall be 
paid as follows : 

"Sixty per cent of the value at the time of the subscrip- 
tion; 

"Ten per cent on or before January thirty-first, nineteen 
hundred and twenty-two ; 

"Ten per cent on or before January thirty-first, nineteen 
hundred and twenty-three; 

"Ten per cent on or before January thirty-first, nineteen 
hundred and twenty-four; and the remaining 

"Ten per cent on or before January thirty-first, nineteen 
hundred and twenty-five. 

"Shares subscribed after June thirtieth, nineteen hundred 
and twenty-five, shall be paid in the form and manner pre- 
scribed by the board of directors of the Bank. 

"Sec. 4. The Government of the Philippine Islands, not 
later than June thirtieth, nineteen hundred and twenty-one, 
shall purchase all remaining shares of the first issue and 
part of those of the second issue to the aggregate number of 
not less than one hundred and fifty-three thousand, at par, 
the payment for said shares of the Government to be made 
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as hereinafter provided. The remaining shares may be 
offered to the provincial and municipal governments or to 
the public at a price not below par which the board of 
directors of the Bank shall from time to time determine: 
Provided, That the Government of the Philippine Islands, 
upon agreement with the board of directors of the Bank, 
may at any time after June thirtieth, nineteen hundred and 
twenty-one, purchase all or part of the stock on hand at a 
price not below par. 

"The voting power of all the stock of the National Bank 
owned and controlled by the Government of the Philippine 
Islands shall be vested exclusively in a board, the short 
,title of which shall be "Board of Control," composed of 
the Governor-General, the President of the Senate, and the 
Speaker of the House of Representatives. 

"Sec. 5. There are hereby appropriated, out of any funds 
in the Insular Treasury not otherwise appropriated, such 
sums as may be necessary for the payment of the shares 
to be purchased by the Government of the Philippine Is- 
lands : Provided, That the capital and surplus of the Agri- 
cultural Bank of the Philippine Islands shall be applied 
primarily to said payment : And provided, further, That no 
sum shall be set up on the books of the Auditor until it 
shall be necessary to make the payment or payments au- 
thorized by this Act. 

"Sec. 6. All the assets and liabilities of the Government 
Agricultural Bank of the Philippine Islands, created under 
Act Numbered Eighteen hundred and sixty-five, as amended, 
shall be transferred to the National Bank: Provided, That 
the transfer of the assets of the Agricultural Bank repres- 
ented by the capital and the net profits thereof shall be made 
as part payment of the one hundred and one thousand shares 
subscribed by the Government of the Philippine Islands. 
This transfer shall be understood as taking place upon the 
inauguration of the National Bank in conformity with the 
provisibns of section nine of this Act, after which the 
National Bank shall be subrogated to all the rights, actions, 
and obligations of the Agricultural Bank, and the Agricul- 
tjiral Bank shall thereafter be deemed abolished. 



"Sec. 7. Any loan or credit account transferred to the 
National Bank by the Agricultural Bank which, in the 
judgment of the board of directors of the National Bank, 
is found upon demand after its maturity to be uncollectible, 
shall be both as to principal and as to interest due thereon 
redeemed by the Government and become the property there- 
of, unless the National Bank shall determine to foreclose the 
mortgage issued to the Agricultural Bank, which it is hereby 
given authority to do, for the collection of such account, and 
in case the National Bank does not determine to foreclose 
such mortgage, the Insular Treasurer, may foreclose the 
same, and if in the foreclosure proceedings the mortgaged 
property is adjudicated to the said Insular Treasurer, he. 
shall sell the same within a period of five years, subject to the 
approval of the Governor-General : Provided, That by agree- 
ment between the Insular Treasurer and the National Bank, 
the said National Bank may renew any such credits for 
a period not exceeding five years without losing the benefit 
of the above guaranty or mortgage. There are hereby ap- 
propriated, out of any funds in the Insular Treasury not 
otherwise appropriated, such sums as may be necessary 
from time to time to make such payments. 

"Sec. 8. At no time shall shares be sold to the public if, 
as a result thereof, the part of the capital stock held by 
private investors will equal or exceed the part owned by 
the Government of the Philippine Islands. 

"Sec. 9. Said National Bank is hereby authorized to loaii, 
for agricultural purposes, not to exceed sixty per cent of 
its capital and surplus and all amounts realized from the 
sale of real estate bonds, as provided in sections eleven and 
twelve herein, on notes secured by real estate mortgages. 
Payment of such notes shall be secured by first mortgages on 
real estate in the Philippine Islands, and in no case shall 
such loans exceed sixty per cent of the actual value of said 
real estate, including the value of the permanent improve- 
ments thereon, such as buildings and machinery if the same 
form an integral part of the agricultural development : Pro- 
vided, however. That whenever the Bank may deem it ad- 
visable, the mortgages shall contain a clause obliging the 



Fifth Philippine Legislature, \ „ „ _ 

Special Session of 1922. J 

[No. 3033.] 

AN ACT TO AMEND SECTION TEN OF ACT NUM- 
BERED TWENTY-SEVEN HUNDRED AND FORTY- 
SEVEN, WHICH AMENDS ACT NUMBERED 
TWENTY-SIX HUNDRED AND TWELVE, EN- 
TITLED "AN ACT CREATING THE PHILIPPINE 
NATIONAL BANK," BY INCREASING THE LOANS 
FOR THE PURPOSE OF PROMOTING AGRICUL- 
TURE TO SEVENTY PER CENT. v 

Be it enacted by the Senate and House of Representatives 
of the Philippines in Legislature assembled and by the 
authority of the same: 

Section 1. Section ten of Act Numbered Twenty-seven 
hundred and forty-seven is hereby amended to read as 
follows : 

"Sec. 10. Said National Bank is hereby authorized to 
loan not to exceed seventy per cent of its capital and sur- 
plus and all amounts realized from the sale of real estate 
bonds, as provided in sections twelve and thirteen herein, 
on notes secured by real estate mortgages. Payment of 
such notes shall be secured by first mortgages on farm 
lands in the Philippine Islands, and in no case shall such 
loans exceed sixty per cent of the actual value of said land, 
including the value of the permanent improvements thereon, 
such as buildings and machinery if the same form an in- 
tegral part of the agricultural development : Provided, how- 
ever, That whenever the bank may deem it advisable, the 
mortgages shall contain a clause obliging the mortgagor to 
insure to their full value in the name of the National Bank 
such buildings and improvements. The due date of said 
mortgages shall not be less than one year from the date 



thereof, nor more than thirty years. The said mortgages 
may, by their terms, be made payable at one time or in 
installments: Provided, That when the due date of the 
mortgage is five years or more after the date of its execu- 
tion, the principal and interest of the loan shall be made 
payable by its terms in equal installments of not more than 
one year each. Loans made by the National Bank on real 
estate security shall be made for the purpose of promot- 
ing agriculture. Applications for such loans shall be in 
writing and under oath, and shall contain, among other 
things : 

"(a) A detailed description of the real estate; 

" ( 6) An appraisal thereof at its reasonable market value ; 

"(c) A full statement of the purposes for which the 
loan is desired. 

"It shall be unlawful to use the proceeds of said loan, 
or any part thereof, for any purpose or purposes except the 
purpose or purposes set out in said application. Any viola- 
tion of this clause shall be sufficient cause for the rescission 
of the contract and the foreclosure of the mortgage." 

Sec. 2. This Act shall take effect on its approval. 

Approved, March 9, 1922. 
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mortgagor to insure to their full value in the name of the 
National Bank such buildings and improvements. The due 
date of said mortgages shall not be less than one year from 
the date thereof, nor more than ten years. The said mort- 
gages may, by their terms, be made payable at one time 
or in installments: Provided, That when the due date of 
the mortgage is five years or more after the date of its 
execution, the principal and interest of the loan shall be 
made payable by its terms in equal installments of not more 
than one year each. Loans made by the National Bank on 
real estate security shall be made for the purpose of pro- 
moting agriculture. Applications for such loans shall be in 
writing and under oath, and shall contain, among other 
things : 

" (a) A detailed description of the real estate ; 

"(b) An appraisal thereof at its reasonable market value ; 

" (c) A full statement of the purposes for which the loan 
is desired. 

"It shall be unlawful to use the proceeds of said loan, 
or any part thereof, for any purpose or purposes except the 
purpose or purposes set out in said application. Any vio- 
lation of this clause shall be sufficient cause for the rescis- 
sion of the contract and the foreclosure of the mortgage. 

"Sec. 10. Said National Bank is hereby authorized: 

"(a) To purchase or discount promissory notes, dra,fts 
and bills of exchange issued or drawn for agricultural, in- 
dustrial or commercial purposes, with the securities required 
by the Bank, or the proceeds of which have been used or are 
to be used for such purposes^ 

"(6) To make loans on, or to discount notes secured by, 
harvested and stored crops : Provided, That no loan on the 
security of such harvested and stored crops shall exceed 
seventy per centum of the market value thereof on the date 
of the loan : Provided, furCher, That the crops so mortgaged 
shall be insured by the mortgagor for the benefit of the 
National Bank for their entire market value : And provided, 
finally. That if, owing to any circumstance whatever, the 
value of the crops given as security shall diminish, the 
mortgagor shall obligate himself to furnish additional se- 
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curity or refund such part of the loan as the Bank may 
deem necessary. Such loans shall be granted for a period 
of three months, subject to three months' extension, in the 
discretion of the Bank. 

"(c) To make loans to agriculturists in installments, on 
standing crops of the natural products of the Philippine 
Islands, such as rice, hemp, copra, sugar, tobacco, corn, 
maguey, etc., not in excess of three-fifths of the estimated 
value of such crops : Provided, however. That before grant- 
ing such loans, the National Bank may require additional 
security in the nature of mortgages on real estate duly reg- 
istered in the name of the debtor or chattel mortgages, in- 
cluding those upon live stock, machinery, and agricultural 
implements, or personal bonds with sufficient surety or 
sureties, satisfactory to the Bank. 

" id) To make loans to the several provincial and munic- 
ipal governments and to any other branch or subdivision 
of the Government of the Philippine Islands on promissory 
notes guaranteed by the Central Government, -as shown by 
the endorsement thereon of the Secretary of Finance, ap- 
proved by the Governor-General of the Philippine Islands, 
or to purchase bonds lawfully issued by such provincial 
and municipal governments and any other branch or sub- 
division of the Government of the Philippine Islands. 

"(e) Generally, to make advances or discount paper for 
agricultural, manufacturing, industrial, or commercial pur- 
poses: Provided, That loans, discounts, or advances made 
under this section shall have maturities not exceeding one 
year, renewable from year to year, in the discretion of the 
Bank. 

"The total liabilities to the Bank of any person, or of 
any company, corporation, or firm for money borrowed, in- 
cluding in the liabilities of the company or firm, the liabili- 
ties of the several members thereof, shall at no time exceed 
ten per centum of the capital stock of such Bank actually 
paid in and unimpaired, and ten per centum of its unim- 
paired surplus fund: Provided, however. That the total of 
such liabilities shall in no event exceed thirty per centum 
of the capital stock of the Bank; but the discount of bills 



of exchange drawn in good faith against actually existing 
values and the discount of commercial or business paper 
actually owned by the person negotiating the same shall 
not be considered as money borrowed. 

"The term loan whenever used in this Act shall include 
over-drafts, and the limitations contained in this section 
shall apply to any loan of any kind wherever secured wholly 
or partly by real estate mortgage. 

"(/) To invest a sum not exceeding ten per cent of its 
paid-up capital in the purchase of shares of stock of any 
banking corporation constituted under the laws of any 
State of the United States and to hold the same : Provided, 
however, That, subject to resolution of the board of direc- 
tors and the approval of the Board of Control, it may in- 
corporate any of its foreign agencies now or hereafter 
established, under the laws of the country or estate where 
the same may be located, and may retain the stock of such 
corporation as an investment. 

"Sec. 11. The National Bank is hereby authorized to 
issued real estate bonds in any sum not to exceed ninety per 
cent of the amount of real estate loans held by said Bank, 
under section nine herein. Said bonds, shall be engraved. 
Said bonds shall be signed by the president of the Bank, au- 
thenticated by the Insular Auditor and shall bind the Bank 
to pay the bearer thereof on the date therein named the 
principal sum mentioned in said bond with interest payable 
semiannually at such rate as the board of directors may 
fix. Said bond shall be payable, both principal and inte- 
rest, in gold coin of the United States : Provided, however, 
That bonds held by persons or corporations resident in the 
Philippine Islands shall be payable in lawful money of the 
Philippine Islands, or in gold coin of the United States at 
the option of the said Bank. The amount of said real 
estate bonds outstanding as herein provided, falling due 
on any given date or prior to such given date, shall never 
at any time exceed the real estate notes as described in 
section nine herein held by the said Bank, which fall due 
on the said given date or prior thereto. 
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"Said real estate bonds shall be receivable by the In- 
surance Commissioner under section one hundred and se- 
venty-eight of Act Numbered Twenty-four hundred and 
twenty-seven. Said bonds shall also be receivable by way 
of security in all customs and internal revenue transactions 
where security is required, and in any and all cases where 
by statute security may be required in dealings with the 
Government. Said bonds shall be exempt from any and 
all taxes levied or assessed by the Government of the Phil- 
ippine Islands, or any department, division, or subdivision 
thereof. 

"Said real estate securities against which bonds are 
issued as provided herein shall be deposited with the Treas- 
urer of the Philippine Islands, and each of said bonds 
when issued shall bear on its face a certificate of the In- 
sular Treasurer in words and figures as follows: 

" 'I hereby certify that there are on deposit in the Treas- 
ury of the Philippine Islands first mortgage real estate 
securities in the sum of one hundred eleven and one-ninth 
per cent (111%%) covering real estate of an appraised 
value of one hundred eighty-five and five twenty-sevenths 
per cent (185%7%) of the face value of this bond; which 
said real estate securities or other first mortgage real es- 
tate securities of equal value or the proceeds thereof are 
to be held by me as security, additional to the promise of 
the Philippine National Bank for the prompt payment of 
this bond, principal and interest. 



Treasurer of the Philippine Islands.' 

"Changes in this Act or in the laws of the Philippine 
Islands which may hereafter be made shall not in any 
manner affect the real estate bonds issued hereunder which 
may be outstanding at the time of such change or changes, 
nor shall any such change or changes affect the rights of 
any holder or holders thereof. 



"The principal and interest of said real estate bonds shall 
be payable in Manila or New York, at the option of the 
holder thereof except as hereinafter provided. 

"Sec. 12. Said bonds shall be issued in such amounts and 
form, at such times, and for such periods as may be ex- 
pressly provided by resolution of the board of directors of 
the National Bank. Said bonds shall be redeemable at par 
on or before the date of their maturity and shall contain 
a provision to the^effect that they are subject to redemption 
by lot at such date as the Bank may designate: Pro- 
vided, however, That such of the bonds so chosen by lot 
for redemption as have not been outstanding for at least 
three-fourths of the period for which issued shall be retired 
with a premium of five per centum of the par value thereof. 
The bonds so chosen for redemption shall cease to bear 
interest beginning with the date set for their withdrawal, 
and the aforesaid selection by lot shall take place at least 
one hundred days before the date of the withdrawal: And 
provided, That the serial numbers of the bonds so selected 
shall be published for a period of not less than three months 
in two daily newspapers of general circulation in the Philip- 
pine Islands, and by notification of the Bureau of Insular 
Affairs at least three months before said redemption. 

"Sec. 13. The board of directors may, at the request of 
the holder, authorize the payment of the interest on any 
bond at the branches or agencies of the Bank in the munic- 
ipalities of the Philippine Islands or in the United States. 

"Sec. 14. Said National Bank is hereby authorized to 
issue circulating notes in an amount not exceeding the 
paid-up capital stock and surplus of said Bank plus the 
amount of gold coin of the United States held in the Bank's 
own vaults or to its order in the Treasury of the Philippine 
Islands or of the United States or in solvent National Banks 
of the United States or in any Federal Reserve Bank there- 
of: Provided, however. That in cases of emergency, and 
subject to the approval of the Board of Control, the Secre- 
tary of Finance may authorize the National Bank to redis- 
count commercial paper of not over six months maturity, 
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secured by exports or imports, and may issue againts said 
commercial paper circulating notes for sums not to exceed 
seventy-five per centum of the value thereof, the remaining 
twenty-five per centum of the. issue to be deposited in law- 
ful currency in the vaults of the Insular Treasury, as a 
reserve for their redemption. 

"Said circulating notes, if issued in cases of emergency, 
shall be subject to a tax in favor of the Insular Govern- 
ment of one-fourth of one per centum per month. 

"The securities described in section ten, subsection (a), 
of this Act, and the proceeds thereof shall be held inviol- 
able .for the payment and redemption of said circulating 
notes. Said circulating notes shall be engraved and shall 
be payable on demand to the bearer in lawful money of the 
Philippine Islands. There shall at all times be held by said 
National Bank a sum not less than twenty-five per cent of 
the total amount of said circulating notes issued and out- 
standing and not covered by gold coin of the United States 
as herein provided for in lawful money of the Philippine 
Islands. 

"Said sum shall be available only for the purpose of re- 
deeming the circulating notes herein provided for. 

"It is hereby further provided that in addition to the 
circulating notes above provided for, said National Bank 
shall have authority to issue its circulating notes against 
gold coin of the United States to the full value thereof: 
Provided, however, That such gold coin against which cir- 
culating notes have been isued shall be held by said Bank 
and used for no other purpose except the redemption of 
said circulating notes. The said Bank, however, shall have 
the privilege of redeeming said circulating notes in any 
lawful money of the Philippine Islands. Such circulating 
notes shall be exempt from any and all taxes levied or as- 
sessed by the Philippine Government, or any department, 
division or subdivision thereof. 

"The said circulating notes shall be receivable by the 
Philippine Government in payment of all taxes, dues or 
other claims due or owing to said Government, and shall 
be redeemed by the Bank on demand, in lawful money of 
the Philippine Islands, at the Central Office in Manila. 



Fifth Philippine Legislature,"! g j^^ ^-^^ 

Special Session of 1922. J 

[No. 3005.] 

AN ACT TO AMEND ACT NUMBERED TWENTY-NINE 
HUNDRED AND THIRTY-EIGHT, ENTITLED "AN 
.ACT TO AMEND ACT NUMBERED TWENTY-SIX 
HUNDRED AND TWELVE, ENTITLED 'AN ACT 
CREATING THE PHILIPPINE NATIONAL BANK,' 
AS AMENDED BY ACT NUMBERED TWENTY- 
SEVEN HUNDRED AND FORTY-SEVEN." 

Be it enacted bv the Senate and House of Representatives 
of the Philippines in Legislature assembled and by the 
authority of the same: 

Section 1. Section fourteen of Act Numbered Twenty- 
nine hundred and thirty-eight is hereby amended by in- 
serting at the end of said section the following paragraphs.: 

"The necessary drawings, designs, plates and engraving 
for the circulating notes provided for in this section shall 
be approved by the Governor-General upon the recommenda- 
tion of the Secretary of Finance and the Board of Directors 
of the Bank, and the printing thereof shall be made and 
executed through the Secretary of the Treasury of the United 
States upon the request of the General Manager of the 
Bank, through the Insular Treasurer, approved by the 
Secretary of Finance and the Governor-General. 

"Such notes, when completed at the Bureau of Engrav- 
ing and Printing at Washington, shall be delivered to the 
Bureau of Insular Affairs at Washington, the Chief of 
which Bureau shall receipt therefor in the name of the 
Government of the Philippine Islands after having verified 
the count thereof. The Chief of said Bureau shall there- 
upon transmit such notes to the Treasurer of the Philippine 
Islands, and shall also give notice to the Auditor for the 
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Philippine Islands of the denominations and amount of the 
notes so transmitted to said Treasurer. Upon delivery of 
such notes to the Treasurer the Auditor shall receive from 
the Treasurer a receipt in duplicate of the denominations 
and amount of the notes so received upon verifying the 
count thereof and of the duplicate receipts so received the 
Auditor shall retain one, and the other shall be transmitted 
by the Auditor with his countersignature to the Chief of 
the Bureau of Insular Affairs at Washington. 

"Upon receiving such notes the Treasurer of the Phil- 
ippine Islands shall preserve the same free from all op- 
portunity for loss by theft, and shall be held responsible for 
the same as money. The Auditor and Treasurer shall each 
keep separate accounts in which shall be recorded the 
amount and the denominations of the notes which are de- 
livered to the Philippine National Bank. Such notes shall 
be delivered only to the General Manager of said Bank or 
his authorized representative by the Insular Treasurer who 
is --authorized to make such delivery only upon the receipt 
by him of a duly certified copy of a resolution of the Board 
of Directors of the Philippine National Bank which shall 
.state the amount and denominations requested and upon 
which shall be endorsed the approval of the Secretary of 
Finance and the Governor-General : Provided, That the In- 
sular Treasurer is authorized at any time to exchange new 
notes for an equivalent amount of mutilated notes or notes 
otherwise unfit for circulation : And provided, further. That 
said Treasurer is authorized at^ any time to exchange notes 
of one denomination for an equivalent amount of notes of 
another denomination. 

"Mutilated notes and such notes of the Philippine Na- 
tional Bank as are otherwise unfit for circulation when 
received by the Insular Treasurer shall be accounted for 
and destroyed as nearly as may be in accordance with exist- 
ing provisions of law relating to mutilated and unfit treas- 
ury certificates. The said bank shall pay additional com- 
pensation to employees of the Treasury Bureau who may 
be designated by the Insular Treasurer to assist in the 
counting, assorting, destruction and accounting for said 
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mutilated and unfit notes. Otherwise all the necessary 
expenses incurred by the Insular Treasurer under the pro- 
visions of this paragraph shall be reimbursed by said Bank." 

Sec. 2. Section fifteen of Act Numbered Twenty-nine 
hundred and thirty-eight is hereby amended to read as 
follows : 

"Sec. 15. The National Bank is hereby authorized to 
receive deposits of funds of the Insular Government, the 
provinces, municipalities. Postal Savings Bank, associa- 
tions, corporations, and private persons, and the said Na- 
tional Bank is hereby declared as the sole depository of the 
Insular Government and of the provincial and municipal 
governments in the Philippine Islands : Provided, however, 
That in the benefit of public interest, in the judgment of 
the Secretary of Finance, the latter is authorized to direct 
that the funds of the Insular Government, the provinces, 
municipalities, and the Postal Savings Bank be deposited 
with the Insular Treasury instead of with the National 
Bank : Provided, further. That the deposits of the Govern- 
ment with the National Bank shall earn interest at a rate 
not less than what said bank pays to private persons on 
similar deposits." 

Sec. 3. All acts or parts of acts inconsistent with the 
provisions of this Act are hereby repealed. 

Sec. 4. This Act shall take effect on its approval. 

Approved, March 8, 1922. 
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"Sec. 15. The National Bank is hereby authorized to re- 
ceive deposits of funds of the Insular Government, the 
provinces, municipalities. Postal Savings Bank, associa- 
tions, corporations, and private persons, and it is hereby 
made obligatory for the aforesaid Insular, provincial, and 
municipal governments to make their deposits in the Na- 
tional Bank: Provided, however, That whenever the Na- 
tional Bank shall refuse to receive on deposit any funds of 
the Insular, provincial or municipal governments or the 
Postal Savings Bank, or whenever in the judgment of the 
Secretary of Finance, it is in the public interest to make 
deposits from public funds in other banks or institutions 
legally authorized to receive such deposits, he is hereby 
authorized to cause the same to be done under such terms 
and conditions as he may deem proper. 

"Sec. 16. The affairs and business of the National Bank 
shall be directed and' its property managed and preserved, 
unless otherwise provided in this Act, by a board of di- 
rectors consisting of nine members duly elected as herein- 
after provided, who shall be paid a per diem of thirty pesos 
for each session of the board of directors attended by them. 

"Sec. 17. Within the first twenty days after the ap- 
proval of this Act, and annually on the first Tuesday after 
the first Monday in March, beginning with the year nine- 
teen hundred and twenty-two, the stockholders shall meet 
to elect the members of the board of directors for the cur- 
rent year, each stockholder or proxy to be entitled to as 
many votes as he may haive shares of stock, registered in 
his name on the thirty-first of January last preceding and 
held by him at the time of the election. Immediately after 
the election, the directors elected shall organize as such 
and elect from amongst themselves a president and a vice- 
president, which latter shall assist the president and act 
in his stead in case of absence or incapacity: Provided, 
That no director or employee of any other bank shall be 
eligible as member of the board of directors of the National 
Bank. 

"Sec. 18. The orders and resolutions of the board of 
directors shall be carried out by a general manager who 
shall be chief executive of the Bank and shall be paid an 
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annual salary to be fixed by the board of directors with the 
approval of the Board of Control, and an assistant general 
manager, who shall assist the general manager and act in 
his stead in case of absence or incapacity, and shall be paid 
a salary to be fixed by the board of directors, with the ap- 
proval of the Board of Control. The general manager shall 
be appointed by the board of directors, with the advice 
and consent of the Board of Control, and may be removed 
in a like manner. 

"Sec. 19. The board of directors shall, among other du- 
ties, powers, and authority, have the following: 

"(a) Fix from time to time, the rate of interest, discount 
or exchange to be charged by said Bank and have the same 
published in the Central Office ; fix different rates of interest 
on loans, in accordance with the different classes of securi- 
ties herein specified: Provided, That before making any 
loan, discount or other advance of funds, it shall require 
definite security in written form to protect each and every 
loan, discount, or other advance of funds made by it ; cause 
the officer designated for this purpose to keep possession of 
the collateral security for every loan and, in case of a mort- 
gage, order the registration of the proper document in the 
office of the register of deeds of the city or province in 
which the property is situated. The margin of such col- 
lateral security over and above the loan, discount or other 
advance of funds shall be at all times thirty per centum 
of its market value ; documentary bills of exchange, however, 
when the Bank has indubitable evidence that the goods have 
been sold, may be discounted at their full value. Nothing 
herein contained shall be construed to authorize the Na- 
tional Bank to make any loan or discount on the security of 
the shares of its own capital stock, nor be the purchaser or 
holder of any such shares, unless such security or purchase 
shall be necessary to prevent loss upon a debt previously 
contracted in good faith ; but stock so purchased or acquired 
shall, within six months from the time of its purchase, be 
sold or disposed of at public or private sale. 

"(b) Establish branches or agencies in the United States 
of America and in other countries at such points as it may 
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deem advisable. These branches shall, among other func- 
tions, perform the following: 

"To receive, transmit, and disburse any funds of the 
Philippine Government payable in the United States. 

"To receive, transmit, and disburse any funds of the 
United States Government which may be placed on deposit 
with, or entrusted to it. 

"To receive, transmit, and disburse any funds of indi- 
viduals, firms, companies, or corporations engaged in busi- 
ness in the Philippine Islands, or having interests therein. 

"To engage in business to the extent permitted by law of 
the United States with the Federal Reserve Bank of the 
district in which said branches or agencies may be located, 
and if and when permitted by law of the United States, to 
conduct a deposit and discount business with the said Fede- 
ral Reserve Bank to the extent that conditions may require, 
under the instructions of the board of directors of the said 
National Bank. 

"These branches shall be authorized to exercise the 
powers conferred upon them by the board of directors and 
shall send detailed daily reports of their operations to the 
central office at Manila and submit to periodical inspection 
by an auditor designated by the board of directors. 

"(c) Establish branch banks or agencies in the provin- 
cial capitals and in those municipalities in which, in their 
judgment, the industrial, commercial, or agricultural move- 
ment may require it. 

"The agents and other officers and employees of said 
branch banks shall be appointed and may be removed in 
accordance with the provisions of section twenty-three of 
this Act, and shall furnish bond in a sum to be fixed in 
each case by the board of directors. 

"With the authorization of the proper Department Sec- 
retary first had, the board of directors may appoint as 
agents, cashiers, or tellers of said banks the provincial or 
municipal treasurers, who shall in this case furnish such 
bond and receive such additional compensation as the bank 
may determine, and shall be removable from office, not only 
as such agents, cashiers, or tellers, but also as such provin- 
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cial or municipal treasurers, by the Governor-General, for 
violation of the provisions of this Act or of the by-laws 
of the Bank or any instructions received by them from said 
Bank. 

"Sec. 20. The general manager of the Bank, shall, 
among others, have the following powers and duties:' 

" (a) To make loans on commercial paper for periods of 
time not to exceed four months and in sums not exceeding 
fifty thousand pesos to any one person, company, corpo- 
ration or firm, but he is required to submit a report on 
each such loan to the board of directors at its next suc- 
ceeding session ; 

"(6) To make, with the advice and consent of the board 
of directors, all contracts on behalf of the said Bank and 
to enter into all necessary obligations by this Act required 
or permitted ; 

" (c) To report weekly to the board of directors the main 
facts concerning the operations of the Bank during the 
preceding week and to suggest changes in rates of discount, 
exchange, or of policy which may to him seem best ; 

"(d) To furnish, upon request of the Secretary of Fin- 
ance, Governor-General or Board of Control, any informa- 
tion in his possession regarding the operations of said 
Bank. 

"Sec. 21. The Secretary of Justice shall be attorney for 
said National Bank and may, whenever he may deem it 
proper, in specific cases delegate his duties to the Attorney- 
General or Solicitor-General, the Fiscal of the City of Ma- 
nila or any provincial fiscal, as the case may be : Provided, 
however, That the board of directors of said Bank, with 
the approval of the Secretary of Justice, shall have power 
to employ such additional attorneys as may be necessary. 

"Sec. 22. The Insular Auditor shall be ex-officio auditor 
of the National Bank and shall, with the advice a;nd con- 
sent of the Board of Control, appoint a representative who 
shall be chief of the auditing department of the Bank. 
All the other employees of the department shall be ap- 
pointed by the Insular Auditor who, with the approval of 
the Board of Control, shall fix the salaries of the same as 
well as that of his representative, the chief of the depart- 
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ment. The operating expenses of the department and the 
salaries and traveling expenses of the employees thereof 
shall be payable by the Bank, and the board of directors 
shall make the necessary appropriation therefor. The rep- 
resentative of the Insular Auditor shall make a quarterly 
report on the condition of the Baink to the Governor-Gen- 
eral of the Philippine Islands, through the Secretary of 
Finance, to the Board of Control, to the Insular Au- 
ditoi-, and to the board of directors of said Bank. The 
report shall contain, among other things, a statement of 
the resources and liabilities, including earnings and ex- 
penses, the account of capital stock, dividends paid, sur- 
plus reserve, and undivided profits, as well as the losses, 
bad debts, and suspended and overdue paper carried in the 
Bank's assets as of the day on which the statements are 
compiled. 

"Sec. 23. All the other officers and employees of the 
National Bank shall be appointed and removed by the board 
of directors, on recommendation of the general manager. 
Said officers and employees shall nbt be subject to the Civil 
Service Law, and their duties and compensations shall be 
fixed by the general manager, with the approval of the 
board of directors: Provided, further. That whenever the 
president or vice-president, by order of the board of di- 
rectors, shall temporarily or permanently perform duties 
incumbent upon other officers or employees, they may be 
granted compensation additional to the bonus fixed by this 
Act for the president and vice-president ; but the resolution 
of said board shall not take effect until the written approval 
of the members of the Board of Control has been obtained. 
The orders of said board of directors in this respect may 
be modified or repealed at any time, provided they are 
approved in each case by the Board of Control. 

"Sec. 24. The board of directors may require the of- 
ficers and employees of the Bank and its branches, before 
entering upon the performance of their duties, to furnish 
a fidelity bond for the benefit of the Bank, in the form and 
amount prescribed by the said board of directors. For 
this purpose, and for this purpose alone, all officers and em- 
ployees of whom a bond is required shall be deemed public 
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officers and employees, respectively, and the provisions of 
the Public-Bonding Law, Chapter Fifteen of the Adminis- 
trative Code, are hereby made applicable to the same. 

"Sec. 25. The National Bank shall be subject to inspec- 
tion by the Insular Treasurer with regard to its solvency 
in the manner provided by law. 

"Sec. 26. The Insular Treasurer and Auditor, or other 
officers designated by law to inspect or investigate the con- 
dition of said National Bank, shall not reveal to any person 
other than the Governor-General, the Secretary of Finance, 
and the board of directors the details of the inspection or 
investigation, nor shall they give any information relative 
to the funds in its custody, its current accounts or deposits 
belonging to private individuals, corporations, or any other 
entity, except by order of a court of competent jurisdiction. 

"Sec. 27. The Secretary of Finance, the Insular Treas- 
urer, the Insular Auditor, and the latter's representative, 
the chief of the auditing department of the Bank, are hereby 
prohibited from owning stock in the National Bank, or 
from becoming indebted to said National Bank, directly or 
indirectly in any sum. 

"Sec. 28. Nothing contained in this Act shall be con- 
strued to prevent the National Bank from taking over and 
extending upon terms and conditions which to the board of 
directors shall seem just for a period of not exceeding five 
years the loans already made and outstanding at the time 
of the passage of this Act by private banks with Govern- 
ment funds deposited in said banks, but in no event shall 
the amount of said loans thus taken over by the National 
Bank exceed one million five hundred thousand pesos, and 
no part of such loans so taken over shall be considered as 
subject to any res1;rictions elsewhere provided in this Act 
as to the amount of its capital which may be used by said 
Bank for any specific purpose, and in this case it shall be 
the duty of the Insular Treasurer to keep on deposit in the 
National Bank a sum equivalent to the total amount of said 
loans for a period of time not exceeding five years. 

"Sec. 29. The National Bank shall not, directly or in- 
directly, grant loans to any of the members of the board of 
directors, the general manager, assistant general manager, 
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and employees of the Bank, nor to agents or employees of 
the branch banks, and no loan shall be granted to a corpo- 
ration, partnership or company wherein any member of 
the board of directors is a shareholder, agent or employee 
in any manner, except by the unanimous vote of the 
members of the board, excluding the member interested: 
Provided, That the total liabilities to the Bank of any cor- 
poration wherein any of the members of the board of di- 
rectors is a shareholder, agent or employee in any manner, 
shall at no time exceed ten per centum of the surplus and 
paid-up capital of the Bank. 

"Sec. 30. The National Bank is hereby authorized to 
purchase and own such real estate as may be necessary 
for the purpose of carrying on its business. It is also au- 
thorized to hold such real estate as it may find necessary 
to acquire in the collection of debts due to the said Bank 
or to its branches ; but real estate acquired in the collection 
of debts shall be sold by the said Bank within five years 
after the date of its acquisition. 

"Sec. 31. The Bank is hereby authorized to erect bonded 
warehouses for depositing therein the goods given to it in 
pledge, in any provincial capital or any municipiality where 
the commercial movement or industrial or agricultural im- 
portance of the place may require it. 

"Sec. 82. The mortgagor shall have the right, within 
one year after the sale of real estate as a result of the fore- 
closure of a mortgage, to redeem the property by paying 
the amount fixed by the court in the order of execution, 
with interest thereon at the rate specified in the mortgage, 
and all the costs and other judicial expenses incurred by the 
Bank by reason of the execution and sale and for the cus- 
tody of said property. 

"Sec. 38. If, from any cause whatsoever, any of the se- 
curities specified for the loans provided for in this Act or 
accepted by said Bank as security for loans or discount 
decline or depreciate in market value in part or as a whole, 
or on nonperformance of any promise made to secure the 
loan or discount, or upon bills of exchange, notes, and 
checks, the said Bank may demand additional securities or 
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may forthwith declare any such obligation due and payable 
and upon three days' notice, if practicable, or without such 
notice, if otherwise demand, sell, assign, transfer, and de- 
liver the whole of said securities or any part thereof, or any 
substitutes therefor, or any additions thereto, or any other 
securities or property given unto or left in the possession of, 
or thereafter given unto or left in the possession of the said 
Bank for safekeeping or otherwise, at any brokers' board 
or at public or private sale, at the option of said Bank, 
without either demand, advertisement, or notice of any 
kind, and at such sale, if public, the said Bank may itself 
purchase the whole or any part of the property sold, free 
from any right of redemption on the part of the mortgagor 
or pledgor. In case of sale for any cause, after deducting 
all costs or expenses of any kind for collection, sale or deli- 
very, the said Bank may apply the residue of the proceeds 
of the sale so made, to pay one or more or any or all of 
the said liabilities to the said Bank, as its general manager 
shall deem proper, whether then due or not due, making 
proper rebate for interest on liabilities not then due, re- 
turning the overplus, if any, to the mortgagor or pledgor 
who shall remain liable to and pay to said Bank or any defi- 
ciency arising upon such sale or sales. 

"Sec. 34. If the proceeds of the sale of securities held as 
collateral for loans by said Bank do not cover the full 
amount of the loan, together with interest and other charges 
thereon, the Bank may proceed against the debtor for the 
difference, but any amount exceeding the full indebtedness 
to the Bank shall be paid to the debtor. 

"Sec. 35. The provisions of Act Numbered Seventeen 
hundred and fifty-four and its amendments are hereby 
made applicable to violations of the law consisting in the 
making, or causing to be made, and circulating, or causing 
to be circulated, forged notes and bonds in imitation of those 
of the National Bank. 

"Sec. 36. No fee or charge of any kind by way of com- 
mission shall be exacted, demanded or paid, for obtaining 
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loans, and any officer, employee, or agent of the Bank exact- 
ing, demanding, or receiving any fee for service in obtain- 
ing a loan or for use of his influence to obtain a loan, shall 
be punished as hereafter established for violation of this 
Act. 

"Sec. 37. The Bank shall not, during the time it shall 
continue its banking operation, withdraw or permit to be 
withdrawn, either in the form of dividends or otherwise, 
any portion of its capital. If losses have been sustained 
by the Bank equal to or exceeding the undivided profits on 
hand, no dividend shall be made; no dividend shall ever be 
made by the Bank, to an amount greater than its net pro- 
fits then on hand, deducting therefrom its losses and bad 
debts. All debts due to the Bank, on which interest is past 
due and unpaid for a period of six months, unless the same 
are well secured, and in process of collection, shall be con- 
sidered bad debts within the meaning of this section. 
After deduction of the administration expenses, the net 
profits or gains resulting from the operations of said Na- 
tional Bank shall be apportioned semiannually as follows : 

"For the creation and maintenance of a reserve, a sum 
equal to fifty per centum of the net profits. The remain- 
ing fifty per centum shall be distributed among the stock- 
holders in the form of dividends : Provided, however. That 
the dividends so to be distributed shall not exceed in any 
calendar year twelve per centum of the paid-up capital and 
legal reserve : And provided, further, That in case there is 
a surplus after the necessary provision has been made for 
the legal reserve and dividends above mentioned, such sur- 
plus shall be transferred to the account of undivided profits. 

"Sec. 38. All profits assigned as dividends to the shares 
of the Government shall be paid into the Insular Treasury, 
for the general funds thereof. 

"Sec. 39. The legal existence of the National Bank as re- 
organized by this Act shall be for a period of fifty years, 
counting from the day on which it began officially its opera- 
tions. This period may be extended for fifty years more by 
an Act of the Philippine Legislature. 
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"Sec. 40. All banks not organized and transacting busi- 
ness under a charter granted by the Philippine Legislature 
expressly exempting them from the restrictions and penal- 
ties of this section, and all persons or corporations doing 
the business of bankers, brokers, or savings institutions, are 
prohibited from using the word "national" as a portion of 
the name or title of such bank, corporation, firm or partner- 
ship ; and any violation of this prohibition committed after 
ninety days subsequent to the date of enactment of this 
Act shall subject the party chargeable therewith to a penalty 
of not less than one hundred pesos for each day during which 
it is committed or repeated. 

"Sec. 41. The board of directors of the National Bank 
is hereby authorized and obliged to adopt the necessary re- 
gulations for its operation, in conformity with this Act and 
the Corporation Law the provisions whereof are hereby 
made applicable to the Philippine National Bank, in so far 
as they are not contrary to or inconsistent with the provi- 
sions of this Act. 

"Sec. 42. All Acts or pa,rts of Acts inconsistent or in- 
compatible with the provisions of this Act are hereby re- 
pealed. 

"Sec. 43. Any member of the board of directors of the 
National Bank who knowingly violates or knowingly permits 
any of the officers, agents, or servants of the Bank to violate 
any of the provisions of this Act, and any officer, employee, 
agent, or servant of the Bank who violates any of the pro- 
visions of this Act and any person aiding and abetting the 
violation of any of the provisions of this Act, shall be 
punished by a fine not to exceed ten thousand pesos or by 
imprisonment not to exceed five years or by both such fine 
and imprisonment. 

"Sec. 44. The National Bank shall at all times keep on 
hand in its vaults or with the Treasury of the Philippine 
Islands a sum in lawful money either of the Philippine Is- 
lands or of the United States which shall be computed as 
follows : 

"Twenty-five per cent of the circulating notes outstanding 
not covered by gold coin as provided in section eighteen of 
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Act Numbered Twenty-six hundred and twelve, as amended 
by this Act. 

"Twenty per cent of the demand deposits outstanding and 
credited on its books, and of the fixed deposits maturing 
within thirty days; except funds as are on deposit with 
solvent banks in the United States and collateraled by se- 
curities approved by the Insular Treasurer, or in solvent 
banks approved by the Insular Treasurer: Provided, That 
if the National Bank shall have funds subject to check with 
National Banks or Federal Reserve Banks of the United 
States, such funds may be considered as constituting a part 
of the twenty per cent specified in this section up to a sum 
to be fixed from time to time by the Secreta;ry of Finance, 
with the approval of the Governor-General. 

"Whenever the lawful money kept by the Bank in all its 
vaults or with the Treasury of the Philippine Islands as 
required in this section shall be below the amount herein 
prescribed, the Bank shall not diminish the amount of such 
lawful money by making any new loans or discounts until 
the required proportion between the aggregate amount of 
its deposits and circulating notes and its lawful money has 
been restored: Provided, however. That the Secretary of 
Finance, at the request of the board of directors of the 
Bank duly approved by the Board of Control, whenever in 
his judgment the general interests of the country require 
it, shall be authorized to suspend for such period as may 
be necessary the requirement of maintaining the proportion 
of the reserve specified in this Act. The Bank shall make a 
daily report showing the condition of its reserve as required 
by this Act, and the amount thereof and place where kept. 

"Sec. 45. The National Bank is hereby authorized to 
guarantee both as to principal and interest, or either, bonds 
issued by duly incorporated companies for the erection of 
and addition or additions to industrial plants or manufac- 
tories principally used for the manufacture and preparation 
of the products of the Philippine Islands : Provided, how- 
ever, That such guarantee shall only be lawful when ap- 
proved by the Board of Control. 
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"Subject to the same approval, the National Bank is 
hereby authorized to purchase bonds issued by any duly in- 
corporated company engaged in the manufacture or prepara- 
tion of products in the Philippine Islands. Such bonds shall 
be secured by a first mortgage or deed of trust on the prop- 
erty of the company. The face value of the bonds issued 
and secured by such mortgage or deed of trust shall not 
exceed sixty per cent of the fair value of the property 
securing the bonds. The property serving as security for 
the bonds shall consist of land, buildings, machinery, and 
equipment of such company in the Philippine Islands." 

Sec. 2. This Act shall take effect on its approval. 

Approved, January 30, 1921. 



Fourth Philippine Legislature, \ s No 154 

Second Session, > 

[No. 2747.] 

AN ACT TO AMEND IN CERTAIN PARTICULARS 
ACT NUMBERED TWENTY-SIX HUNDRED AND 
TWELVE, ENTITLED "AN ACT CREATING THE 
PHILIPPINE NATIONAL BANK." 

Be it enacted by the Senate and House of Representatives 
of the Philippines in Legislature assembled and by the 
authority of the same: 

Section 1. In order to explain certain provisions, in- 
crease the stability of the institution, and extend its powers, 
Act Numbered Twenty-six hundred and twelve, entitled "An 
Act creating the Philippine National Bank," is hereby 
amended in certain particulars, so that hereafter the said 
Act shall read as follows : 

"Section 1. There is hereby created a bank to be known 
as the Philippine National Bank, the short title of which 
shall be the National Bank. Its principal domicile and 
place of business shall be in the city of Manila. 

"Sec. 2. The said National Bank, upon its organization, 
shall be a body corporate and shall have power : 

"(a) To prescribe its by-laws; 

"(6) To adopt and use a seal; 

" (c) To make contracts ; 

"(d) To sue and be sued; 

" (e) To exercise the powers granted in this Act and such 
incidental powers as may be necessary to carry out the 
business of banking within the limitations prescribed by 
this Act; and 

" (/) To exercise, further, the general powers mentioned 
in the Corporation Law in so far as they are not incon- 
sistent or incompatible with the provisions of this Act. 

"Sec. 3. The capital of the National Bank shall be twenty 
million pesos, Philippine currency, divided into two hun- 
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dred thousand shares of the value at par, of one hundred 
pesos, Philippine currency, each. 

"Shares of stock subscribed from the passage of this Act 
until January thirty-first, nineteen hundred and seventeen, 
shall be paid as follows : 

"Sixty per cent of the value at the time of the sub- 
scription; 

"Ten per cent on or before January thirty-first, nineteen 
hundred and eighteen; 

"Ten per cent on or before January thirty-first, nineteen 
hundred and nineteen; 

"Ten per cent on or before January thirty-first, nineteen 
hundred and twenty; and the remaining 

"Ten per cent on or before January thirty-first, nineteen 
hundred and twenty-one. 

"Shares subscribed after January thirty-first, nineteen 
hundred and seventeen shall be paid in the form and manner 
prescribed by the board of directors of the bank. 

"Sec. 4. The Government of the Philippine Islands not 
later than January thirty-first, nineteen hundred and seven- 
teen, shall purchase one hundred and one thousand shares, 
at par, of the said National Bank, the payment for said 
shares of the Government to be made as hereinafter pro- 
vided. Ninety-nine thousand shares of said capital stock 
may be offered to the provincial and municipal governments 
or to the public at a price not below par which the board 
of directors of the bank shall from time to time determine. 

"The voting power of all the stock of the National Bank 
owned and controlled by the Government of the Philippine 
Islands shall be vested exclusively in a committee con- 
sisting of the Governor-General, the President of the Senate, 
and the Speaker of the House of Representatives. 

"Sec. 5. There are hereby appropriated, out of any funds 
in the Insular Treasury not otherwise appropriated, such 
sums as may be necessary for the payment of the shares 
to be purchased by the Government of the Philippine 
Islands: Provided, That the capital and surplus of the 
Agricultural Bank of the Philippine Islands shall be applied 



primarily to said payment: And provided, further, Tha.t 
no sum shall be set up on the books of the Auditor until 
it shall be necessary to make the payment or payments 
authorized by this Act. 

"Sec. 6. All the assets and liabilities of the Government 
Agricultural Bank of the Philippine Islands, created under 
Act Numbered Eighteen hundred and sixtr-five, as amended, 
shall be transferred to the National Bank : Provided, That 
the transfer of the assets of the Agricultural Bank repre- 
sented by the. capital and the net profits thereof shall be 
made as part payment of the one hundred and one thousand 
shares subscribed by the (Government of the Philippine 
Islands. This transfer shall be understood as taking place 
upon the inauguration of the National Bank in conformity 
with the provisions of section nine of this Act, after which 
the National Bank shall be subrogated to all the rights, 
actions, and obligations of the Agricultural Bank, and the 
Agricultural Bank shall thereafter be deemed abolished. 

"Sec. 7. Any loan or credit account transferred to the 
National Bank by the Agricultural Bank which, in the 
judgment of the board of directors of the National Bank, 
is found upon demand after its maturity to be uncollectible, 
shall be both as to principal and as to interest due thereon 
redeemed by the Government and become the property 
thereof: Provided, That by agreement between the Insular 
Treasurer and the National Bank, the said National Bank 
may renew any such credits for a period not exceeding 
five years without losing the benefit of the above guaranty. 
There are hereby appropriated, out of any funds in the 
Insular Treasury not otherwise appropriated, such sums as 
may be necessary from time to time to make such payments. 

"Sec. 8. At no time shall shares be sold to the public 
if, as a result thereof, the part of the capital stock held 
by private investors will equal or exceed the part owned 
by the Government of the Philippine Islands. 

"Sec. 9. The National Bank shall be inaugurated within 
one hundred and eighty days from and after the passage 
of this Act, and the Governor-General shall fix such inau- 



guration by proclamation upon the certificate of the Insular 
Auditor and the president of the bank that said institution 
is ready to begin operations. 

"Sec. 10. Said National Bank is hereby authorized to loan 
not to exceed fifty per cent of its capital and surplus and 
all amounts realized from the sale of real estate bonds, as 
provided in sections twelve and thirteen herein, on notes 
secured by real estate mortgages. Payment of such notes 
shall be secured by first mortgages on farm lands in the 
Philippine Islands, and in no case shall such loans exceed 
sixty per cent of the actual value of said land, including 
the value of the permanent improvements thereon, such as 
buildings and machinery if the same form an integral part 
of the agricultural development: Provided, however, That 
whenever the bank may deem it advisable, the mortgages 
shall contain a clause obliging the mortgagor to insure to 
their full value in the name of the National Bank such 
buildings and improvements. The due date of said mort- 
gages shall not be less than one year from the date thereof, 
nor more than thirty years. The said mortgages may, by 
their terms, be made payable at one time or in installments : 
Provided, That when the due date of the mortgage is five 
years or more after the date of its execution, the principal 
and interest of the loan shall be made payable by its terms 
in equal installments of not more than one year each. 
Loans made by the National Bank on real estate security 
shall be made for the purpose of promoting agriculture. 
Applications for such loans shall be in writing and under 
oath, and shall contain, among other things. 

"(a) A detailed description of the real estate; 

"(6) An appraisal thereof at its reasonable market 
value ; 

"(c) A full statement of the purposes for which the 
loan is desired. 

"It shall be unlawful to use the proceeds of said loan, 
or any part thereof, for any purpose or purposes except 
the purpose or purposes set out in said application. Any 
violation of this clause shall be sufficient cause for the re- 
scission of the contract and the foreclosure of the mortgage. 

"Sec. 11. Said National Bank is hereby authorized: 



"(A) To purchase or discount promissory notes, drafts 
and bills of exchange issued or drawn for agricultural, 
industrial or commercial purposes, or the proceeds of which 
have been used or are to be used for such purposes. 

" (B) To make loans on, or to discount notes secured by, 
harvested and stored crops : Provided, That no loan on the 
security of such harvested and stored crops shall exceed 
seventy per centum of the market value thereof on the date 
of the loan : Provided, further. That the crops so mortgaged 
shall be insured by the mortgagor for the benefit of the 
National Bank for their entire market value : And provided 
finally, That if, owing to any circumstance whatever, the 
value of the crops given as security shall diminish, the 
mortgagor shall obligate himself to furnish additional sec- 
urity or refund such part of the loan as the bank may deem 
necessary. Such loans shall be granted for a period of 
three months, subject to three months' extension, in the 
discretion of the bank. 

"(C) To make loans to agriculturists in installments, on 
standing crops of the natural products of the Philippine 
Islands, such as rice, hemp, copra, sugar, tobacco, com, 
maguey, etc., not in excess of three-fifths of the estimated 
value of such crops : Provided, however. That before grant- 
ing such loans, the National Bank may require additional 
security in the nature of mortgages on real estate duly 
registered in the name of the debtor or chattel mortgages, 
including those upon live stock, machinery, and agricultural 
implements, or personal bonds with sufficient surety or 
sureties, satisfactory to the bank. 

"(D) To make loans to the several provincial and mu- 
nicipal governments and to any other branch or subdivision 
of the Government of the Philippine Islands on promissory 
notes guaranteed by the Central Government, as shown by 
the endorsement thereon of the Secretary of Finance, ap- 
proved by the Governor-General of the Philippine Islands, 
or to purchase bonds lawfully issued by such provincial and 
municipal governments and any other branch or subdivision 
of the Government of the Philippine Islands, 

"(E) Generally, to make advances or discount paper for 
agricultural, manufacturing, industrial, or commercial pur- 



poses: Provided, That loans, discounts, or advances made 
under this section shall have maturities not exceeding one 
year, renewable from year to year, in the discretion of the 
Bank. 

"Sec. 12. The National Bank is hereby authorized to 
issue real estate bonds in any sum not to exceed ninety 
per cent of the amount of real estate loans held by said 
bank, under section ten herein. Said bonds shall be en- 
graved. Said bonds shall be signed by the president of 
the bank, authenticated by the Insular Auditor and shall 
bind the bank to pay the bearer thereof on the date therein 
named the principal sum mentioned in said bond with in- 
terest payable semianilually at such rate as the board of 
directors may fix. Said bond shall be payable, both prin- 
cipal and interest, in gold coin of the United States: Pro- 
vided, however, That bonds held by persons or corporations 
residetit in" the Philippine Islands shall be payable in lawful 
money of the Philippine Islands, or in gold coin of the 
United States at the option of the said bank. Th6 amount 
of said real estate bonds outstanding as herein provided, 
falling due oil any given date or prior to such given date, 
shall never at any time exceed the real estate notes as 
described in section ten herein held by the saidTsank, which 
fall due on the said given date or prior thereto. 

"Said real estate bonds shall be receivable by the Insurance 
Commissioner under section one hundred and seventy-eight 
of Act Numbered Twenty-four hundred and twenty-seven. 
Said bonds shall also be receivable by way of security in 
all customs and internal revenue transiactions where security 
is required, and in any and allcases where by statute secur- 
ity may be required in dealings with the Government. Said 
bonds shall be exempt from any and all taxes leAded or 
assessed by the Government of the Philippine Islands, or 
any department, division, or subdivision thereof. 

"Said real estate securities against which bonds are 
issued as provided herein shall be deposited with the Treas- 
urer of the Philippine Islands, and each of said bonds when 
issued shall bear on its face a certificate of the Insular 
Treasurer in words and figures as follows:' 

" 'I hereby certify that there are on deposit in the Treas- 



ury of the Philippine Islands first mortgage real estate 
farm securities in the sum of one hundred eleven and one- 
ninth per cent (111%%) covering farm land of an appraised 
value of one hundred eighty-five and five twenty-sevenths 
per cent (185%7%,) of the face value of this bond; which 
said real estate farm securities or other first mortgage 
real estate farm securities of equal value or the proceeds 
thereof are to be held by me as security, additional to the 
promise of the Philippine National Bank for the prompt 
payment of this bond, principal and interest. 



'Treasurer of the Philippine Islands.' 



"Changes in this Act or in the laws of the Philippine 
Islands which may hereafter be made shall not in any man- 
ner affect the real estate bonds issued hereunder which may 
be outstanding at the time of such change or changes, nor 
shall any such change or changes affect the rights of any 
holder or holdel-s thereof. 

"The principal and interest of said real estate bonds shall 
be payable in Manila or New York, at the option of the 
holder thereof except as hereinafter provided. 

"Sec. 13. Said bonds shall be issued in such amounts and 
form, at such times, and for such periods as may be ex- 
pressly provided by resolution of the board of directors 
of the Philippine National Bank. Said bonds shall be 
redeemable at par on or before the date of their maturity 
and shall contain a provision to the effect that they are 
subject to redemption by lot at such date as the bank may 
designate: Provided, however, That such of the bonds so 
chosen by lot for redemption as have not been outstanding 
for at least three-fourths of the period for which issued 
shall be retired with a premium of five per centum of the 
par value thereof. The bonds so chosen for redemption 
shall cease to bear interest beginning with the date set 
for their withdrawal, and the aforesaid selection by lot 
shall take place at least one hundred days before the date 
of the withdrawal : And provided. That the serial numbers 
of the bonds so selected shall be published for a period of 
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not less than three months in two daily newspapers of 
general circulation in the Philippine Islands, and by notifica- 
tion of the Bureau of Insular Affairs at least three months 
before said redemption. 

"Sec. 14. The board of directors may, at the request of 
the holder, authorize the payment of the interest on any 
bond at the branches or agencies of the bank in the munic- 
ipalities of the Philippine Islands or in the United States. 

"Sec. 15. Said National Bank is hereby authorized to 
issue circulating notes. Said notes shall never be issued 
in any amount exceeding the paid-up capital stock and sur- 
plus of said bank plus the amount of gold coin of the 
United States held in the Bank's own vaults or to its order 
in the Treasury of the Philippine Islands or of the United 
States or in solvent National Banks of the United States or 
in any Federal Reserve Bank. 

"The securities described in section eleven, subsection 
(A), of this Act, and the proceeds thereof shall be held 
inviolable for the payment and redemption of said circula- 
ting notes. Said circulating notes shall be engraved and 
shall be payable on demand to the bearer in lawful money 
of the Philippine Islands. There shall at all times be held 
by said National Bank a sum not less than thirty-three and 
one-third per cent of the total amount of said circulating 
notes issued and outstanding and not covered by gold coin 
of the United States as herein provided for in lawful money 
of the Philippine Islands. 

"Said sum shall be available only for the purpose of 
redeeming the circulating notes herein provided for. 

"It is hereby further provided that in addition to the 
circulating notes above provided for, said National Bank 
shall have authority to issue its circulating notes against 
gold coin of the United States to the full value thereof: 
Provided, however, That such gold coin against which cir- 
culating notes have been issued shall be held by said bank 
and used for no other purpose except the redemption of 
said circulating notes. The said bank, however, shall have 
the privilege of redeeming said circulating notes in any 
lawful money of the Philippine Islands. Such circulating 
notes shall be exempt from any and all taxes levied or 



assessed by the Philippine Government, or any department, 
division or subdivision thereof. 

"The said circulating notes shall be receivable by the 
Philippine Government in payment of all taxes, dues or 
other claims due or owing to said Government, and shall 
be redeemed by the bank on demand, in lawful money of 
the Philippine Islands, at the Central Office in Manila. 

"Sec. 16. The Philippine National Bank is hereby au- 
thorized to receive deposits of funds of the Insular Govern- 
ment, the provinces, municipalities. Postal Savings Bank) 
associations, corporations, and private persons, and it is 
hereby made obligatory for the aforesaid Insular, provin- 
cial, and municipal governments to make their deposits 
in the National Bank. The interest paid by said bank on 
deposits so made shall not exceed four per centum per 
annum : Provided, however. That whatever in the judgment 
of the Secretary of Finance, it is in the public interest to 
make deposits from public funds in other banks or ins- 
titutions legally authorized to receive such deposits he is 
hereby authorized to cause the same to be done under such 
terms and conditions as he may deem proper. 

"Sec. 17. The affairs and business of the National Bank 
shall be managed by a board of directors consisting of the 
president of the bank, who shall be chief executive thereof 
and chairman of the board at the same time, one vice- 
president, who shall assist the president and act in his stead 
in case of absence or incapacity, and five members elected 
as hereinafter provided. 

"The president of the bank shall have power to make 
loans on commercial paper for periods of time not to exceed 
four months and in sums not exceeding fifty thousand 
pesos in any one case, but he is required to submit a re- 
port on each such loan to the board of directors at its 
next succeeding session. It shall also be his duty — 

" (a) To make, with the advice and consent of the board 
of directors, all contracts on behalf of the said bank and 
to enter into all necessary obligations by this Act required 
or permitted; 

"(b) To report weekly to the board of directors the main 
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facts concerning the operations of the bank during the 
preceding week and to suggest changes in rates of discount, 
exchange, or of policy which may to him seem best; 

" (c) To furnish, upon request of the Secretary of Fi- 
nance or of the Governor-General of the Philippine Islands, 
any information in his possession regarding the operations 
of said Bank. 

"Sec. 18. The president and vice-president shall be ap- 
pointed by the Governor-General, by and with the consent 
of the Philippine Senate, and may be removed for cause 
by said Governor-General, by and with the same consent. 
The five remaining members shall be elected and may be 
removed in accordance with the provisions of Act Num- 
bered Fourteen hundred and fifty-nine, the Corporation 
Law. The president may, with the authorization of the 
board of directors, delegate from time to time any of his 
duties or functions to any officer of the bank. 

"Sec. 19. All the other officers and employees of said 
National Bank shall be appointed and removed by the pres- 
ident thereof : Provided, however, That for the appointment 
and removal of those receiving more than two thousand 
pesos per annum, the approval of the board of directors 
shaill be required. The officers and employees of said bank 
shall hot be subject to the Civil Service Law, and their 
duties and compensations shall be fixed by the president 
with the approval of the board of directors: Provided, 
further, That whenever the president or vice-president, by 
order of the board of directors, shall temporarily or per- 
manently perform duties incumbent upon other officers or 
employees, they may be granted compensation additional 
to the salary fixed by this Act for the president and vice- 
president; but the resolution of said Board shall not take 
effect until the written approval of the Governor-General 
and of the presiding officers of both Houses of the Philip- 
pine Legislature has been secured. The orders of the 
^add board of directors in this respect may be modified or 
repealed at any time, provided they are approved in each 
case by the Governor-General and the presiding officers of 
both Houses of th'e Legislature; 

"Sec. 20. The president of the National Bank shall, 
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before assuming charge of the government thereof, furnish 
bond in a sum of not less than two hundred and fifty thou- 
sand pesos, and the vice-president shall furnish bond in 
the sum of one hundred thousand pesos for the faithful 
performance of their duties. 

"Sec. 21. All the other officers and employees of said 
National Bank or any branch thereof, shall, if and as re- 
quired by the board of directors of said bank, before en- 
tering upon the performance of their duties, furnish a 
fidelity bond for the benefit of said National Bank, in the 
form and amount prescribed by the board of directors of 
the National Bank. For this purpose, and for this purpose 
alone, all officers and employees of the National Bank of 
whom a bond is required shall be deemed public officers 
and employees, respectively, and the provisions of Act 
Numbered Twenty-four hundred and thirty-six, of the Phil- 
ippine Legislature, creating the fidelity fund, are hereby 
made applicable to all said officers and employees. 

"Sec. 22. The Attorney-General of the Philippine Islands 
shall be attorney for said National Bank and may, when- 
ever he may deem it proper, in specific cases delegate his 
duties to the fiscal of the city of Manila or any provincial 
fiscal, as the case may be: Provided, however, That the 
board of directors of said bank shall have power to employ 
such additional attorneys as may be necessary. 
, "Sec. 23. The Insular Auditor shall be ex officio auditor 
of the National Bank and it shall be his duty to make an 
examination of the books of the bank and report thereon at 
least once each year to the Governor-General of the Phil- 
ippine Islands, through the Secretary of Finance, and to 
the board of directors of said bank. The cost of such 
examination and report shall be reimbursed by said bank. 

"Sec. 24. The National Bank shall be subject to inspec- 
tion by the Insular Treasurer with regard to its solvency 
in the manner provided by law. 

"Sec. 25. The Secretary of Finance, the Insular Treas- 
urer, and the Insular Auditor are hereby prohibited from 
owning stock in the National Bank, or from becoming 
indebted to said National Bank, directly or indirectly, in 
any sum. 
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"Sec. 26. The Insular Treasurer and Auditor, or other 
officers designated by law to inspect or investigate the 
condition of said National Bank, shall not reveal to any 
person other than the Governor-General, the Secretary of 
Finance, and the board of directors the details of the in- 
spection or investigation, nor shall they give any informa- 
tion relative to the funds in its custody, its current accounts 
or deposits belonging to private individuals, corporations, 
or any other entity, except by order of a court of com- 
petent jurisdiction, 

"Sec. 27. The president of the National Bank shall be 
appointed for a term of six years, and shall receive an 
annual salary of twenty-four thousand pesos. The vice- 
president shall hold office for a like term as the president 
and shall receive a salary of twelve thousand pesos: Pro- 
vided, however, That the vice-president shall receive the 
same salary as the president when acting in the stead of 
the latter. The other five members of the board of di- 
rectors shall hold office for one year and receive per diems 
of twenty pesos for each meeting actually attended by them. 

"Sec. 28. The stockholders shall meet on the first Tues- 
day after the first Monday in March of each year to elect 
the five directors or members of the board of directors 
for the current year, each stockholder or his authorized 
proxy being entitled to as many votes as there were shares 
registered in his name on January thirty-first immediately 
preceding and owned by him on the date of election. 

"Sec. 29. The board of directors created by section seven- 
teen of this Act shall have general supervision, management, 
and control of the affairs of said bank and shall from time 
to time fix the rate of interest, discount or exchange to 
be charged by said bank and make public announcement 
of the same at the head office. The board of directors may 
also fix different rates of interest on loans in accordance 
with the different classes of securities herein specified: 
Provided, That the said National Bank shall require definite 
security in written form to protect each and every loan, 
discount, or other advance of funds made by it. The board 
of directors shall make and publish semiannually a general 
balance of the business of said bank. 
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"Sec. 30. The said National Bank, by this Act created, 
may establish branches or agencies in the United States 
of America and in other countries at such points as may 
be determined upon by the board of directors of the said 
National Bank. It shall be the function of each of the 
said agencies — 

"(a) To receive, transmit, and disburse any funds of 
the Philippine Government payable in the United States. 

"(6) To receive, transmit, and disburse any funds of the 
United States Government which may be placed on deposit 
with, or entrusted to it. 

"(c) To receive, transmit, and disburse any funds of 
individuals, firms, companies, or corporations engaged in 
business with the Philippine Islands, or having interests 
therein. 

"(d) To engage in business to the extent permitted by 
law of the United States with the Federal Reserve Bank 
of the district in which said branches or agencies may be 
located, and if and when permitted by law of the United 
States, to conduct a deposit and discount business with the 
said Federal Reserve Bank to the extent that conditons 
may require, under the instructions of the board of directors 
of the said National Bank. 

"Sec. 31. The National Bank may establish branch banks 
in the provincial capitals and in those municipalities in 
which, in the judgment of the board of directors, the in- 
dustrial, commercial, or agricultural movement may require 
it. The agents and other officers and employees of said 
branch banks shall be appointed and may be removed in 
accordance with the provisions of section nineteen of this 
Act, and shall furnish bond in a sum to be fixed in each 
case by the Board of Directors. 

"With the authorization of the Secretary of the Interior 
first had, the board of directors may appoint as agents, 
cashiers, or tellers of said banks the provincial or munic- 
ipal treasurers, who shall in this case furnish such bond 
and receive such additional compensation as the bank may 
determine, and shall be removable from office, not only as 
such agents, cashiers, or tellers, but also as such provincial 
or municipal treasurers, by the Governor-General, for viola- 
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tion of the provisions of this Act or of the by-laws of the 
bank or any instructions received by them from said bank. 

"Sec. 32. The branch banks of the National Bank are 
authorized to exercise the powers conferred upon them by 
the board of directors of the bank. 

"Sec. 33. The branch banks shall make detailed daily 
reports of their transactions to the Central Office of the 
National Bank at Manila, and shall submit to a periodical 
examination by an examiner to be designated by the board 
of directors of the National Bank. 

"Sec. 34. Nothing contained in this Act shall be cons- 
trued to prevent the National Bank from taking over and 
extending upon terms and conditions which to the board 
of directors shall seem just for a period of not exceeding 
five years the loans already made and outstanding at the 
time of the passage of this Act by private banks with Gov- 
ernment funds deposited in said banks, but in no event 
shall the amount of said loans thus taken over by the 
National Bank exceed one million five hundred thousand 
pesos, and no part of such loans so taken over shall be con- 
sidered as subject to any restrictions elsewhere provided 
in this Act as to the amount of its capital which may be 
used by said bank for any specific purpose, and in tMs 
case it shall be the duty of the Insular Treasurer to keep 
on deposit in the National Bank a sum equivalent to the 
total amount of said loans for a period of time not exceeding 
five years. 

"Sec. 35. The National Bank shall not, directly or in- 
directly, grant loans to any of the members of the board 
of directors of the bank nor to agents of the branch banks. 

"Sec. 36. The National Bank is hereby authorized to 
purchase and own such real estate as may be necessary 
for the purpose of carrying on its business. It is also 
authorized to hold such real estate as it may find necessary 
to acquire in the collection of debts due to the said bank 
or to its branches ; but real estate acquired in the collection 
of debts shall be sold by the said bank within five years 
after the date of its acquisition. 

"Sec. 37. The bank is hereby authorized to erect bonded 
warehouses for depositing therein the goods given to it 
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in pledge, in any provincial capital or any municipality 
where the commercial movement or industrial or agricul- 
tural importance of the place may require it. 

"Sec. 38. The mortgagor shall have the right, within one 
year after the sale of real estate as a result of the fore- 
closure of a mortgage, to redeem the property by paying 
the amount fixed by the court in the order of execution, 
with interest thereon at the rate specified in the mortgage, 
and all the costs and other judicial expenses incurred by 
the bank by reason of the execution and sale and for the 
custody of said property. 

"Sec. 39. If, from any cause whatsoever, any of the secu- 
rities specified for the loans provided for in this Act or 
accepted by said bank as security for loans or discount 
decline or depreciate in market value in part or as a whole, 
or on nonperformance of any promise made to secure the 
loan or discount, or upon nonpayment of any liability under 
a loan or discount, or upon bills of exchange, notes, and 
checks, the said bank may demand additional securities or 
may forthwith declare any such obligation due and payable 
and upon twenty-four hours notice, if practicable, or with- 
out such notice, if otherwise demand, sell, assign, transfer, 
and deliver the whole of said securities or any part thereof, 
or any substitutes therefor, or any additions thereto, or 
any other securities or property given unto or left in the 
possession of, or thereafter given unto or left in the pos- 
session of the said bank for safekeeping or otherwise, at 
any brokers' board or at public or private sale, at the option 
of; said bank, without either demand, advertisement, or 
notice of any kind, and at such sale, if public, the said 
bank may itself purchase the whole or any part of the 
property sold, free from any right of redemption on the 
part of the. mortgagor or pledgor. In case of sale for any 
cause, after deducting all costs or expenses of any kind 
for collection, sale or delivery, the said bank may apply 
the residue of the proceeds of the sale so made, to pay one 
or more or any or all of the said liabilities to the said bank, 
as its President shall deem proper, whether then due or 
npt due, making proper rebate for interest on liabilities 
not then due, returning the overplus, if any, to the mort- 
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gagor or pledgor who shall remain liable to and pay to said 
Bank for any deficiency arising upon such sale or sales. 

"Sec. 40. If the proceeds of the sale of securities held 
as collateral for loans by said bank do not cover the full 
amount of the loan, together with interest and other charges 
thereon, the bank may proceed against the debtor for the 
difference, but any amount exceeding the full indebtedness 
to the bank shall be paid to the debtor, 

"Sec. 41. The provisions of Act Numbered Seventeen 
hundred and fifty-four and its amendments are hereby 
made applicable to violations of the law consisting in the 
making, or caxising to be made, and circulating, or causing 
to be circulated, forged notes and bonds in imitation of 
those of the National Bank. 

"Sec. 42. No fee or charge of any kind by way of com- 
mission shall be exacted, demanded or paid, for obtaining 
loans, and any officer, employee, or agent of the bank exact- 
ing, demanding, or receiving any fee for service in ob- 
taining a loan or for use of his influence to obtain a loan 
shall be punished as hereafter established for violation of 
this Act. 

"Sec. 43. After deduction of the administration expenses, 
the net profits or gains resulting from the operations of 
said National Bank shall be apportioned semiannually as 
follows : 

"For the creation and maintenance of a reserve, a sum 
equal to fifty per centum of the net profits. The remaining 
fifty per centum shall be distributed among the stockholders 
in the form of dividends: Provided, however, That the di- 
vidends so to be distributed shall not exceed in any calendar 
year twelve per centum of the paid up capital: And pro- 
vided, further. That in case there is a surplus after the 
necessary provision has been made for the reserve and 
dividend above mentioned, such surplus shall be transferred 
to the account of undivided profits. 

"Sec. 44. All profits assigned as dividends to the shares 
of the Government shall be paid into the Insular Treasury, 
for the general funds thereof. 

"Sec. 45. The legal existence of the Philippine National 
Bank created by this Act shall be for a period of fifty 
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years, counting from the day on which it began officially 
its operations. This period may be extended for fifty years 
more by an Act of the Philippine Legislature, 

"Sec. 46. All banks not organized and transacting busi- 
ness under a charter granted by the Philippine Legislature 
expressly exempting them from the restrictions and pe- 
nalties of this section, and all persons or corporations doing 
the business of bankers, brokers, or savings institutions, 
are prohibited from using the word "national" as a portion 
of the name or title of such bank, corporation, firm or 
partnership ; and any violation of this prohibition committed 
after ninety days subsequent to the date of enactment of 
this Act shall subject the party chargeable therewith to a 
penalty of not less than one hundred pesos for each day 
during which it is committed or repeated. 

"Sec. 47. The board of directors of the National Bank 
is hereby authorized to adopt the necessary regulations for 
its operation, in conformity with this Act and the Cor- 
poration Law. 

"Sec. 48. All Acts or parts of Acts inconsistent or in- 
compatible with the provisions of this Act are hereby 
repealed. 

"Sec. 49. Any person who shall violate any of the pro- 
visions of this Act shall be punished by a fine not to exceed 
ten thousand pesos, or by imprisonment not to exceed five 
years, or by both such fine and imprisonment. 

"Sec. 50. The Philippine National Bank shall at all times 
keep on hand in its vaults or with the Treasury of the 
Philippine Islands a sum in lawful money either of the 
Philippine Islands or of the United States which shall be 
computed as follows: 

"Thirty-three and one-third per cent of the circulating 
notes outstanding not covered by gold coin as provided in 
section eighteen of Act Numbered Twenty-six hundred and 
twelve, as amended by this Act. 

"Twenty-five per cent of the demand deposits outstanding 
and credited on its books, except such funds as are on de- 
posit with solvent banks in the United States and coUa- 
teraled by securities approved by the Insular Treasurer, or 
in solvent banks approved by the Insular Treasurer ; ten per 
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cent of the certificates of fixed deposit maturing within one 
year from the date upon which the computation is made, or 
sixty-six and two-thirds per cent of those maturing within 
thirty days from such date : Provided, That if the Philippine 
National Bank shall have funds subject to check with Na- 
tional Banks or Federal Reserve Banks of the United States, 
such funds may be considered as constituting a part of the 
twenty-five per cent and ten per cent specified in this section 
up to a sum to be fixed from time to time by the Secretary 
of Finance, with the approval of the Governor-General. 

"Sec. 51. The Philippine National Bank is hereby author^ 
ized to guarantee, both as to principal and interest, or 
either, bonds issued by duly incorporated companies for the 
erection of and addition or additions to industrial plants 
or manufactories principally used for the manufacture and 
preparation of the products of the Philippine Islands: 
Provided, however, That such guarantee shall only be law- 
ful when approved by a committee composed of the Goverr 
nor-General of the Philippine Islands and the Presiding 
Officers of the two Houses of the Philippine Legislature. 

"Subject to the same approval, the National Bank is here- 
by authorized to purchase bonds issued by any duly incor- 
porated company engaged in the manufacture or preparation 
of products of the Philippine Islands. Such bonds shall 
be secured by a first mortgage or deed of trust on the 
property of the company. The face value of the bonds 
issued and secured by such mortgage or deed of trust shall 
not exceed sixty per cent (60%) of the fair value of the 
property securing the bonds. The property serving as 
security for the bonds shall consist of land, buildings ma- 
chinery, and equipment of such company in the Philippine 
Islands." 

Sec. 2. This Act shall take effect on its approval. 

Approved, February 20, 1918. 

O 



•Third Philip]^ine Legislature, \ f A. B. 

' Fourth Sesion. J ' I No. 1317. 

[No. 2612.] 

AN ACT CREATING THE PHILIPPINE NATIONAL 

BANK. 

By authority of the United States, be it enacted by the 
Philippine Legislature, that: 

Section 1. There is hereby created a bank to be known 
as the Philippine National Bank, the short title of which 
shall be the National Bank. Its principal domicile and 
place of business shall be in the city of Manila. 

Sec. 2. The said National Bank, upon its organization, 
shall be a body corporate and shall have power: 

(a) To. prescribe its by-laws; 

(6) To adopt and use a seal; 

(c) To make contracts; 

(d) To sue and be sued; 

(e) To exercise the powers granted in this Act and such 
incidental powers as may be necessary to carry out the 
business of banking within the limitations prescribed by 
this Act; and 

(/) To exercise, further, the general powers mentioned 
in the Corporation Law in so far as they are not inconsistent 
or incompatible with the provisions of this Act. 

Sec. 3. The capital of the National Bank shall be twenty 
million pesos, Philippine currency, divided into two hun- 
dred thousand shares of the value at par, of one hundred- 
pesos, Philippine currency, each. 

Shares of stock subscribed from the passage of this Act : 
until January thirty-first, nineteen hundred and seventeen, 
shall be paid as follows : 

Sixty per cent of the value at the time of the subscrip- 
tion; 

Ten percent on or before January thirty-first, nineteen 
hundred and eighteen ; 

Ten per cent on or before January thirty-first, nineteen 
hundred and nineteen ; 

Ten percent on or before January thirty-first, nineteen 
hundred and twenty; and the remaining; 
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Ten per cent on or before January thirty-first, nineteen 
hundred and twenty-one. 

Shares subscribed after January thirty-first, nineteen 
hundred and seventeen shall be paid in the form and manner 
prescribed by the Board of Directors of the Bank. 

The certificate of shares shall clearly set forth: 

(ft) The part of the value paid up ; 

(6) The form and conditions under which subsequent 
payments shall be made, as well as the penalty incurred 
in case of delinquency. 

The penalty for delinquency in every case shall be fixed 
by the Board of Directors. 

Sec. 4. The Government of the Philippine Islands not 
later than January thirty-first, nineteen hundred and seven- 
teen, shall purchase one hundred and one thousand shares, 
at par, of the said National Bank, the payment for said 
shares of the Government to be made as hereinafter pro- 
vided. Ninety-nine thousand shares of said capital stock 
shall be offered to the public at par, as hereinafter provided. 

Sec. 5. The following sums are hereby appropriated for 
the payment of the shares to be purchased by the Govern- 
ment of the Philippine Islands. 

(a) The sum of one million three hundred thousand 
pesos which is hereby appropriated out of any funds in 
the Insular Treasury not otherwise appropriated; 

(6) One million pesos, on or before July thirty-first, 
nineteen hundred and sixteen, and another one million 
pesos on or before January thirty-first, nineteen hundred 
and seventeen, which shall be invested from the Insurance 
Fund created by Act Numbered Seventeen hundred and 
twenty-eight, the Public Works Bonds Sinking Fund, created 
by Act Numbered Seventeen hundred and twenty-nine, and 
the Friar Lands Bonds Sinking Fund, created by Act Num- 
bered Twenty-five hundred and fifty: Provided, however, 
That should in any year the interest earned by stock 
held for the benefit of such funds not equal at least four 
per centum per annum, the Insular Treasurer shall pay 
into each of such said Funds the sum necessary from any 
money not otherwise appropriated in the Insular Treasury, 



and for this purpose there is hereby appropriated such 
amount or amounts as may be necessary to make the earn- 
ings of such sum or sums so invested in National Bank 
stock equivalent to four per centum per annum of the 
Funds so invested; but should in any succeeding year the 
sum earned by such investments of the proceeds of the 
Funds herein described in the stock of the National Bank 
exceed four per centum per annum on the amount or 
amounts so invested, the Insular Treasury shall be re- 
imbursed from the earnings in excess of four per centum 
per annum for any money paid into such Funds in accord- 
ance herewith: And provided further. That at such time 
as the Governor-General shall direct, not later than five 
years before the payable date of such bonds, the stock of 
the National Bank purchased for the benefit of said Funds 
shall be purchased by the Government from any funds of 
the Philippine Government not otherwise appropriated at 
a price not less than the par value of such stock plus such 
portion of the surplus earned by said National Bank stock 
ratable to the stock issued, and such sum or sums as may 
be necessary for such purposes are hereby appropriated. 
There is hereby created a continuing appropriation from 
any funds in the Insular Treasury not otherwise appro- 
priated, as follows: On January thirty-first, nineteen hun- 
dred and seventeen, and on each succeeding anniversary 
thereof, to and .including January thirty-first, nineteen 
hundred and twenty-one, one million pesos, which sums 
as appropriated shall be invested by the Insular Treasurer 
without further authorization in the stock of the National 
Bank herein created. The foregoing appropriations in 
this section provided shall be considered payments finally 
to complete the purchase of the said one hundred and one 
thousand shares of the stock of the National Bank which 
the Government of the Philippine Islands is obligated to 
purchase under section four of this Act: And provided, 
further, That the voting power of all stock purchased 
directly by the Philippine Government as an investment 
from the general funds of the Government, and the voting 
power of all stock purchased for the benefit of the Insur- 
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ance Fund, of the Public Works Bonds Sinking Fund, and 
of the Friar Lands Bonds Sinking Fund, shall be vested 
exclusively in the Governor-General. 

Sec. 6. All the assets and liabilities of the Government 
Agricultural Bank of the Philippine Islands, created under 
Act Numbered Eighteen hundred and sixty-five, as amended, 
shall be transferred to the National Bank: Provided, That 
the transfer of the assets of the Agricultural Bank 
represented by the capital and the net profits thereof shall 
be made as part payment of the one hundred and one thou- 
sand shares subscribed by the Government of the Philip- 
pine Islands. This transfer shall be understood as taking 
place upon the inauguration of the National Bank in con- 
formity with the provisions of section nine of this Act, after 
which the National Bank shall be subrogated to all the 
rights, actions and obligations of the Agricultural Bank, and 
the Agricultural Bank shall thereafter be deemed abolished. 

Sec. 7. Any loan or credit account transferred to the 
National Bank by the Agricultural Bank which, in the 
judgment of the Board of Directors of the National Bank, 
is found upon demand after its maturity to be uncollectible, 
shall be redeemed by the Government and become the prop- 
erty thereof: Provided, That by agreement between the 
Insular Treasurer and the National Bank, the said National 
Bank may renew any such credits for a period not exceeding 
five years without losing the benefit of the above guaranty. 
There are hereby appropriated, out of any funds in the 
Insular Treasury not otherwise appropriated, such sums as 
may be necessary from time to time to make such payments. 

Sec. 8. At no time shall shares be sold to the public if, 
as a result thereof, the part of the capital stock held by 
private investors will equal or exceed the part owned by 
the Government of the Philippine Islands. 

Sec. 9. The National Bank shall be inaugurated within 
one hundred and eighty days from and after the passage 
of this Act, and the Governor-General shall fix such inaugu- 
ration by proclamation upon the certificate of the Insular 
Auditor and the president of the Bank that said institution 
is ready to begin operations. 

Sec. 10. Said National Bank is hereby authorized to loan 



not to exceed fifty per cent of its capital and surplus and 
all amounts realized from the sale of real estate bonds, as 
provided in section fourteen herein, on notes secured by real 
estate mortgages. Payment of such notes shall be secured 
by first mortgages on farm lands in the Philippine Islands, 
and in no case shall such loans exceed sixty per cent of the 
actual value of said land, exclusive of buildings: Provided, 
however, That where buildings or machinery for the prep- 
aration or manufacture of sugar, copra or other staple 
products of the Philippine Islands have been erected on real 
estate, said buildings and machinery may be appraised as 
a part of said real estate, in which case the mortgages shall 
contain a clause obliging the mortgagor to insure to their 
full value in the name of the National Bank such buildings 
and machinery. The due date of said mortgages shall not 
be less than one year from the date thereof, nor more than 
thirty years. The said mortgages may, by their terms, be 
made payable at one time or in installments : Provided, That 
when the due date of the mortgage is more than five years 
after the date of its execution, the principal and interest of 
the loan shall be made payable by its terms in equal install- 
ments of not more than one year each. Loans made by the 
National Bank on real estate security shall be made for the 
purpose of promoting agriculture. Applications for such 
loans shall be in writing and under oath. The said applica- 
tions shall contain, among other things : 

(a) A detailed description of the real estate; 

(ft) An appraisal thereof at its reasonable market value; 

(c) A full statement of the purposes for which the loan 
is desired. 

It shall be unlawful to use the proceeds of said loan, 
or any part thereof, for any purpose or purposes except the 
purpose or purposes set out in said application. Any viola- 
tion of this clause shall be sufficient cause for the rescission 
of the contract and the foreclosure of the mortgage. 

Sec. 11. Said National Bank is hereby authorized to loan 
not to exceed thirty per cent of its capital and surplus and 
the full amount of circulating notes provided for in section 
eighteen hereof on promissory notes, drafts and bills of 
exchange issued or drawn for agricultural, industrial or 



commercial purposes, or the proceeds of which have been 
used or are to be used for such purposes.. Notes, drafts and 
bills of exchange admitted to discount under the terms of 
this section, must have a maturity at the time of discount of 
not more than one hundred and twenty days. Said National 
Bank may also discount acceptances which are made upon 
the impiortation and exportation of goods, which said ac- 
ceptances have a maturity at the time of discount of not 
more than one hundred and twenty days: Provided, how- 
ever, That said bank may at any time, by and with the 
written consent of the Governor-General, reduce that part 
of the capital and surplus available under this section by 
transferring any part or portion of the same not in use to 
that part of the capital and surplus available under section 
twelve whereupon the same shall become available in addi- 
tion to the amount provided in said section twelve for loans 
under that section. Any such sum so transferred may be 
returned for use under this section at the discretion of said 
bank. 

Sec. 12. Said National Bank is hereby authorized to make 
loans of not to exceed twenty per cent of its capital and 
surplus, seventy per cent of its deposits subject to check, 
and eighty-five per cent of its time deposits on any classes 
of bankable paper not intended for use under sections ten 
or eleven herein : Provided, however. That the restriction 
contained in this section shall not be applicable to mortgage 
loans made by the Agricultural Bank with funds derived 
from deposits of all kinds made with the said Bank and 
transferred to the National Bank in acordance with sec- 
tion six of this Act. 

Sec. 13. In the application of the thirty and twenty per 
cent specified in sections eleven and twelve of this Act, 
preference shall be given to the loans mentioned in section 
fourteen hereof. 

Sec. 14. Said National Bank is further authorized: 

(a.) To make loans on harvested and stored crops: 
Provided, That no loan on the security of such harvested 
and stored crops shall exceed seventy per centum of the 
market value thereof on the date of the loan : And provided 
further. That the crops so mortgaged shall be insured by 



the mortgagor for the benefit of the National Bank for 
their entire market value: And provided finally, That if, 
owing to any circumstance whatever, the value of the crops 
given as security shall diminish, the mortgagor shall 
obligate himself to furnish additional security or refund 
such part of the loan as the Bank may deem necessary. 
Such loans shall be granted for a period of three months, 
subject to three month's extension, in the discretion of 
the Bank. 

(6) To make loans to agriculturists in installments, on 
standing crops of the natural products of the Philippine 
Islands, such as rice, hemp, copra, sugar, tobacco, etc.: 
Provided, however, That before granting such loans, the 
National Bank may require additional security in the nature 
of mortgages on real estate duly registered in the name of 
the debtor or chattel mortgages, including those upon live- 
stock, machinery, and agricultural implements. 

The amounts which may be used for loans referred to by 
this section shall be taken out of the thirty per centum 
and twenty per centum of the capital and surplus of the 
Bank and of such other funds and resources thereof as are 
mentioned in sections eleven and twelve which may be used 
for such loans as well as in such other transactions men- 
tioned in said sections in the discretion of the Board of 
Directors of the Bank. 

Sec. 15. The National Bank is hereby authorized to issue 
real estate bonds in any sum not to exceed ninety per cent 
of the amount of real estate loans held by said Bank, under 
section ten herein. Said bonds shall be engraved. Said 
bonds shall be signed by the president of the bank, auten- 
ticated by the Insular Auditor and shall bind the bank to 
pay the bearer thereof on the date therein named the princi- 
pal sum mentioned in said bond with interest payable semi- 
annually at such rate as the Board of Directors may fix. 
Said bond shall be payable, both principal and interest, in 
gold coin of the United States: Provided, however, That 
bonds held by persons or corporations resident in the Phil- 
ippine Islands shall be payable in lawful money of the 
Philippine Islands, or in gold coin of the United States at 
the option of the said Bank. The amount of said real 
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estate bonds outstanding as herein provided, falling due on 
any given date or prior to such given date, shall never at 
any time exceed the real estate notes as described in section 
ten herein held by the said bank, which fall due on the 
said given date or prior thereto. 

Said real estate bonds shall be receivable by the Insurance 
Commissioner under section one hundred and seventy-eight 
of Act Numbered Twenty-four hundred and twenty-seven. 
Said bonds shall also be receivable by way of security in 
all customs and internal revenue transactions where security 
is required, and in any and all cases where by statute 
security may be required in dealings with the Government. 
Said bonds shall be exempt from any and all taxes levied 
or assessed by the Government of the Philippine Islands, or 
any department, division or subdivision thereof. 

Said real estate securities against which bonds are issued 
as provided herein shall be deposited with the Treasurer 
of the Philippine Islands, and each of said bonds when 
issued shall bear on its face a certificate of the .Insular 
Treasurer in words and figures as follows: 

"I hereby certify that there are on deposit in the 
Treasury of the Philippine Islands first mortgage real estate 
farm securities in the sum of one hundred eleven and one- 
ninth per cent (111%%) covering farm land of an appraised 
value of one hundred eighty-five and five twenty-sevenths 
per cent (185%7%) of the face value of this bond; which 
said real estate farm securities or other first morgage real 
estate farm securities of equal value or the proceeds thereof 
are to be held by me as security, additional to the promise 
pf the Philippine National Bank for the prompt payment of 
this bond, principal and interest. 

"Treasurer of the Philippine Islands." 

Changes in this Act or in the laws of the Philippine 
Islands which may hereafter be made shall not in any 
manner affect the real estate bonds issued hereunder which 
may be outstanding at the time of such change or changes, 
nor shall any such change or changes affect the rights of 
any holder or holders thereof. 



The principal and interest of said real estate bonds shall 
be payable in Manila or New York, at the option of the 
holder thereof except as hereinafter provided. 

Sec. 16. Said bonds shall be issued in such amounts and 
form, at such times, and for such periods as may be ex- 
pressly provided by resolution of the Board of Directors of 
the Philippine National Bank. Said bonds shall be redeem- 
able at par on or before the date of their maturity and shall 
contain a provision to the effect that they are subject to 
redemption by lot at such date as the Bank may designate : 
Provided, however. That such of the bonds so chosen by lot 
for redemption as have not been outstanding for at least 
three-fourths of the period for which issued shall be retired 
with a premium of five per centum of the par value thereof. 
The bonds so chosen for redemption shall cease to bear in- 
terest beginning with the date set for their withdrawal, and 
the aforesaid selection by lot shall take place at least one 
hundred days before the date of the withdrawal : And pro- 
vided. That the serial numbers of the bonds so selected shall 
be published for a period of not less than three months in 
two daily newspapers of general circulation in the Philip- 
pine Islands, and by notification of the Bureau of Insular 
Affairs at least three months before said redemption. 

Sec. 17. The Board of Directors may, at the request of 
the holder, authorize the payment of the interest on any 
bond at the branches or agencies of the Bank in the munic- 
ipalities of the Philippine Islands or in the United States. 

Sec. 18. Said National Bank is hereby authorized to issue 
its notes, which said notes shall be known as circulating 
notes. Said notes shall never be issued in any amount ex- 
ceeding seventy-five per cent of the securities held by said 
National Bank, under above section eleven : Provided, That 
the total amount of such circulating notes outstanding 
at the end of the first year said bank commences the tran- 
saction of business shall not exceed twenty per cent of the 
capital and surplus of said bank ; and that the total amount 
of said circulating notes outstanding at the end of the 
second year shall not exceed thirty per cent of said capital 
and surplus, and that the total amount of said circulating 
notes outstanding at the end of the third year shall not 
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exceed forty per cent of said capital and surplus, and that 
the total amount of said circulating notes outstanding at 
the end of the fourth year shall not exceed fifty per cent 
of said capital and surplus, and that the total amount of 
said circulating notes outstanding at any time shall not ex- 
ceed sixty per cent of the full amount of said capital and 
surplus. The said securities described in section eleven 
and the proceeds thereof shall be held inviolable for the pay- 
ment and redemption of said circulating notes. Said cir- 
culating notes shall be engraved and shall be payable on 
demand to the bearer in lawful money of the Philippine 
Islands. There shall at all times be held by said bank a 
sum not less than thirty-three and one-third per cent of the 
total amount of said circulating notes outstanding in lawful 
money of the Philippine Islands, Said sum shall be avail- 
able only for the purpose of redeeming the circulating notes 
herein provided for. Said circulating notes shall be exempt 
from any and all taxes levied or assessed by the Philippine 
Government, or any department, division or subdivision 
thereof. 

It is hereby further provided that in addition to the cir- 
culating notes above provided for, said National Bank shall 
have authority to issue its circulating notes against gold 
coin of the United States to the full value thereof : Provided, 
however, That such gold coin against which circulating notes 
have been issued shall be held by said bank and used for 
no other purpose except the redemption of said circulating 
notes. The said bank, however, shall have the privilege of 
redeeming said circulating notes in any lawful money of the 
Philippine Islands. Such circulating notes shall be exempt 
from any and all taxes levied or assessed by the Philippine 
Government, or any department, division or subdivision 
thereof. 

The said circulating notes shall be receivable by the Phil- 
ippine Government in payment of all taxes, dues or other 
claims due or owing to said Government. 

Sec. 19. The Philippine National Bank is hereby author- 
ized to receive deposits of funds of the Insular Government, 
the provinces, municipalities. Postal Savings Bank, associa- 
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tions, corporations, and private persons, and it is hereby 
made obligatory for the aforesaid Insular, provincial, and 
municipal governments to make their deposits in the Natio- 
nal Bank. The interest paid by said Bank on deposits so 
made shall not exceed four per centum per annum: Pro- 
vided, however, That whenever in the judgment of the Gov- 
ernor-General it is in the public interest to make deposits 
from public funds in other banks he is hereby authorized 
to cause the same to be done under such terms and conditions 
as he may deem proper. 

Sec. 20. The affairs and business of the National Bank 
shall be managed by a Board of Directors consisting of the 
President of the Bank, who shall be Chief Executive thereof 
and chairman of the Board at the same time, one Vice- 
President, who shall assist the President and act in his stead 
in case of absence or incapacity, and five members elected 
as hereinafter provided. 

The President of the Bank shall have power to make loans 
on commercial paper for periods of time not to exceed four 
months and in sums not exceeding fifty thousand pesos in 
any one case, but he is required to submit a report on each 
such loan to the Board of Directors at its next succeeding 
session. It shall also be his duty — 

{a) To make, with the advice and consent of the Board 
of Directors, all contracts on behalf of the said Bank and 
to enter into all necessary obligations by this Act required 
or permitted; 

(&) To report weekly to the Board of Directors the main 
facts concerning the operations of the Bank during the pre- 
ceding week and to suggest changes in rates of discount, 
exchange, or of policy which may to him seem best; 

(c) To furnish, upon request of the Governor-General of 
the Philippine Islands, any information in his possession 
regarding the operations of said Bank. 

Sec. 21. The President and Vice-President shall be ap- 
pointed by the Governor-General, by and with the consent 
of the Upper House of the Philippine Legislature, and may 
be removed for cause by said Governor-General, by and 
with the consent of said House. The five remaining mem- 
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bers shall be elected and may be removed in accordance with 
the provisions of Act Numbered Fourteen hundred and 
fifty-nine, the Corporation Law. 

Sec. 22. All the other officers and employees of said Na- 
tional Bank shall be appointed and removed by the President 
thereof: Provided, however, That for the appointment and 
removal of those receiving more than two thousand pesos 
per annum, the approval of the Board of Directors shall be 
required. The officers and employees of said Bank shall not 
be subject to the Civil Service Law, and their duties and 
compensations shall be fixed by the President vdth the ap- 
proval of the Board of Directors. 

Sec. 23. The President of the National Bank shall, before 
assuming charge of the government thereof, furnish bond 
in a sum of not less than two hundred and fifty thousand 
pesos, and the Vice-President shall furnish bond in the sum 
of one hundred thousand pesos for the faithful performance 
of their duties. Each of the other members of the Board 
of Directors, shall furnish a like bond of ten thousand pesos. 

Sec. 24. All the other officers and employees of said Na- 
tional Bank or any branch thereof, shall, before entering 
upon the performance of their duties, furnish a fidelity bond 
for the benefit of said Natinal Bank, in the form and 
amount prescribed by the Board of Directors of the Na- 
tional Bank. For this purpose, all officers and employees 
of the National Bank shall be deemed public officers and 
employees, respectively, and the provisions of Act Num- 
bered Twenty-four hundred and thirty-six, of the Philippine 
Legislature, creating the fidelity fund, are hereby made ap- 
plicable to all said officers and employees. 

Sec. 25. The Attorney-General of the Philippine Islands 
shall be attorney for said National Bank: Provided, how- 
ever. That the Board of Directors of said Bank shall have 
power to employ other attorneys in special cases. 

Sec. 26. The Insular Auditor shall be ex officio auditor 
of the National Bank and it shall be his duty to make an 
examination of the books and the administration of the 
Bank at least once every three months and report thereon 
to the Governor-General of the Philippine Islands and the 
Board of Directors of said Bank. 
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Sec. 27. The National Bank shall be subject ta inspection 
by the Insular Treasurer with regard to its solvency in the 
manner provided by law. 

Sec. 28. The Secretary of Finance and Justice, the In- 
sular Treasurer, and the Insular Auditor are hereby pro- 
hibited from owning stock in the National Bank, or from 
becoming indebted to said National Bank, directly or in- 
directly, in any sum. 

Sec. 29. The Insular Treasurer and Auditor or other of- 
ficers designated by law to inspect or investigate the con- 
dition of said National Bank shall not reveal to any person 
other than the Governor-General and the Board of Directors 
the details of the inspection or investigation, nor shall they 
give any information relative to the funds in its custody, 
its current accounts or deposits belonging to private indi- 
viduals, corporations, or any other entity, except by order 
of a court of competent jurisdiction. 

Sec. 30. The President of the National Bank shall be ap- 
pointed for a term of six years. In case he is a person not 
in the service of the Insular Government at the tiine of his 
nomination, he shall receive an annual salary of twenty-four 
thousand pesos, and in case he is in the service of the Insular 
Government or of the provincial or municipal governments 
of the Philippine Islands, or of the municipal government 
of the city of Manila, or in the service of the said National 
Bank at the time of his nomination as such President at 
any time within the period of one year next preceding such 
nomination, he shall receive a salary of twenty thousand 
pesos per annum. The Vice-President shall hold office for 
a like term as the President and shall receive an annual 
salary of twelve thousand pesos -.Provided, however, That 
the Vice-President shall receive the same salary as the Pres- 
ident when acting in the stead of the latter. The other 
five members of the Board of Directors shall hold office for 
one year and receive per diems of twenty pesos for each 
meeting actually attended by them. 

Sec. 31. The stockholders shall meet on the first Tuesday 
after the first Monday in March of each year to elect the 
five directors or members of the Board of Directors for the 
current year, each stockholder or his authorized proxy being 
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entitled to as many votes as there were shares registered in 
his name on January thirty-first immediately preceding and 
owned by him on the date of election. 

Sec. 32. The Board of Directors created by section twenty 
of this Act shall have general supervision, management, and 
control of the affairs of said Bank and shall from time to 
time fix the rate of interest, discount or exchange to be 
charged by said Bank and make public announcement of 
the same at the head office. The Board of Directors may 
also fix different rates of interest on loans in accordance 
with the different classes of securities herein specified: 
Provided, That it shall not be lawful for said National Bank 
to charge interest on overdrafts. The Board of Directors 
shall make and publish semiannually a general balance of 
the business of said Bank. 

Sec. 33. The said National Bank, by this Act created, may 
establish not to exceed two branches or agencies in the 
United States of America, at such points as may be deter- 
mined upon by the Board of Directors of the said National 
Bank. It shall be the function of each of the said agencies — 

(a) To receive, transmit and disburse any funds of the 
Philippine Government payable in the United States. 

(&) To receive, transmit and disburse any funds of the 
United States Government which may be placed on deposit 
with, or entrusted to it. 

(c) To receive, transmit and disburse any funds of in- 
dividuals, firms, companies or corporations engaged in 
business with the Philippine Islands, or having interests 
therein. 

(d) To engage in business to the extent permitted by law 
of the United States with the Federal Reserve Bank of the 
district in which said branches or agencies may be located, 
and if and when permitted by law of the United States, to 
conduct a deposit and discount business with the said Fed- 
eral Reserve Bank to the extent that conditions may 
require, under the instructions of the Board of Directors 
of the said National Bank. 

Sec. 34. The National Bank may establish branch banks 
in the provincial capitals and in those municipalities in 
which, in the judgment of the Board of Directors, the in- 
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dustrial, commercial, or agricultural movement may require 
it. The agents and other officers and employees of said 
branch banks shall be appointed and may be removed in 
accordance with the provisions of section twenty-two of this 
Act, and shall furnish bond in a sum to be fixed in each case 
by the Board of Directors. 

With the authorization of the Governor-General first had, 
the Board of Directors may appoint as agents, cashiers or 
tellers of said banks the provincial or municipal treasurers, 
who shall in this case furnish such bond and receive such 
additional compensation as the Bank may determine, and 
shall be removable from office, not only as such agents, 
cashiers, or tellers, but also as such provincial or municipal 
treasurers, by the Governor-General, for violation of the 
provisions of this Act or of the by-laws of the Bank or 
any instructions received by them from said Bank. 

Sec. 35. The branch banks of the National Bank are au- 
thorized to exercise the powers conferred upon them by the 
Board of Directors of the Bank. 

Sec. 36. The branch banks shall make detailed daily re- 
ports of their transactions to the central office of the 
National Bank at Manila, and shall submit to a periodical 
examination by an examiner to be designated by the Board 
of Directors of the National Bank. 

Sec. 37. The National Bank shall never at any time, under 
any circumstances, directly or indirectly grant to any in- 
dividual, company of individuals, firm, corporation. Insular, 
provincial or municipal government any real estate mort- 
gage loan exceeding the sum of fifty thousand pesos, or any 
other loan exceeding the sum of three hundred thausand 
pesos : Provided, That nothing contained in this section shall 
be construed to prevent the National Bank from taking over 
and extending upon terms and conditions which to the Board 
of Directors shall seem just for a period of not exceeding 
five years the loans already made and outstanding at the 
time of the passage of this Act by private banks with 
Government funds deposited in said banks, but in no event 
shall the amount of said loans thus taken over by the Na- 
tional Bank exceed one million five hundred thousand pesos, 
and no part of such loans so taken over shall be considered 
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as subject to any retrictions elsewhere provided in this 
Act as to the amount of its capital which may be used by 
said Bank for any specific purpose, and in this case it shall 
be the duty of the Insular Treasurer to keep on deposit in 
the National Bank a sum equivalent to the total amount of 
said loans for a period of time not exceeding five years. 

Sec. 38. The National Bank shall not directly or indirectly 
grant loans to any of the members of the Board of Directors 
of the Bank nor to agents of the branch banks. Said Na- 
tional Bank is hereby prohibited from making any loan 
directly or indirectly in excess of one thousand pesos to 
any member of the Philippine Legislature or to any oflScial 
or employee of the Insular, provincial, or municipal govern- 
ments except upon satisfactory real estate security. 

Sec. 39. The National Bank is hereby authorized to pur- 
chase and own such real estate as may be necessary for 
the purpose of carrying on its business. It is also author- 
ized to hold such real estate as it may find necessary to 
acquire in the collection of debts due to the said Bank or to 
its branches; but real estate acquired in the collection of 
debts shall be sold by the said Bank within three years after 
the date of its acquisition. 

Sec. 40. The Bank is hereby authorized to erect bonded 
warehouses for depositing therein the goods given to it in 
pledge, in any provincial capital or any municipality where 
the commercial movement or industrial or agricultural im- 
portance of the place may acquire it. 

Sec. 41. The mortgagor shall have the right, within one 
year after the sale of real estate as a result of the fore- 
closure of a mortgage, to redeem the property by paying 
the amount fixed by the court in the order of execution, with 
interest thereon at the rate specified in the mortgage, and 
all the costs and other judicial expenses incurred by the 
Bank by reason of the execution and sale and for the custody 
of said property. 

Sec. 42. If, from any cause whatsoever, any of the se- 
curities specified for the loans cited in sections twelve and 
fourteen of this Act is damaged and thereby suffers depre- 
ciation in its value, the Bank may order such securities to 
be sold fifteen days after having called upon the debtor, in 



17 

writing, to increase the amount of such security, if in the 
meantime said debtor has failed to comply with such request. 
These sales shall be made, upon ten days' public notice, at 
public auction, without the requirement of any judicial order 
or process, in the presence of a notary public, who shall 
draw up the proper record. In order to avoid delay or 
difficulty in the disposal of such securities, and that the 
Bank may accomplish the sale without interference on the 
part of the debtor, it shall set forth in the note or evidence 
of indebtedness that the security given is to be considered 
as transferred to the Bank without any further formality, 
under the conditions set forth therein. 

Sec. 43. If the proceeds of the sale of securities held as 
collateral for loans by said Bank do not cover the full 
amount of the loan, together with interest and other charges 
thereon, the Bank may proceed against the debtor for the 
difference, but any amount exceeding the full indebtedness 
to the bank shall be paid to the debtor. 

Sec. 44. The provisions of Act Numbered Seventeen hun- 
dred and fifty-four and its amendments are hereby made 
applicable to violations of the law consisting in the making, 
or causing to be made, and circulating, or causing to be 
circulated, forged notes and bonds in imitation of those of 
the National Bank. 

Sec. 45. No fee or charge of any kind by way of com- 
mission shall be exacted, demanded or paid, for obtaining 
loans, and any officer, employee, or agent of the Bank exact- 
ing, demanding, or receiving any fee for service in obtaining 
a loan or for use of his influence to obtain a loan shall be 
punished as hereafter established for violation of this Act. 

Sec. 46. After deduction of the administration expenses, 
the net profits or gains resulting from the operations of 
said National Bank shall be apportioned semiannually as 
follows : 

For the creation and maintenance of a reserve, a sum 
equal to fifty per centum of the net profits. The remaining 
fifty per centum shall be distributed among the stockholders 
in the form of dividends : Provided, however, That the di- 
vidends so to be distributed shall not exceed in any calendar 
year twelve per centum of the paid up capital : And provided 



18 

further, That in case there is a surplus after the necessary 
provision has been made for the reserve and dividend above 
mentioned, such surplus shall be transferred to the account 
of undivided profits. 

Sec. 47. All profits assigned as dividends to the shares 
of the Government shall be paid into the Insular Treasury, 
for the general funds thereof, and shall be available for any 
appropriation. 

Sec. 48. The legal existence of the Philippine National 
Bank created by this Act shall be for a period of fifty years, 
counting from the day on which it began officially its ope- 
rations. This period may be extended for fifty years more 
by an Act of the Philippine Legislature. 

Sec. 49. All banks not organized and transacting business 
under a charter granted by the Philippine Legislature ex- 
pressly exempting them from the restrictions and penalties 
of this section, and all persons or corporations doing the 
business of bankers, brokers, or savings institutions, are 
prohibited from using the word "national" as a portion of 
the name or title of such bank, corporation, firm or partner- 
ship ; and any violation of this prohibition committed after 
ninety days subsequent to the date of enactment of this 
Act shall subject the party chargeable therewith to a penalty 
of not less than one hundred pesos for each day during 
which it is committed or repeated. 

Sec. 50. For a period of six months from and after the 
enactment of this Act, the President, with the approval of 
the Board of Directors of the National Bank, may, with the 
prior approval of the proper head of Department in which 
such official or employee is employed, require the services 
of any ofl!icial or employee of the Insular or provincial 
governments for the purpose of assisting in the organization 
of the National Bank : Provided, however, That the National 
Bank shall reimburse to the bureau or office concerned the 
amount of the salary, including the proportionate part of 
accrued leave, of such oflPicer or employee: And provided 
further. That the detail of an officer or employee as herein 
contemplated shall in no case be for a period longer than six 
months. 
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Sec. 51. The Board of Directors of the National Bank is 
hereby authorized to adopt the necessary regulations for its 
operation, in conformity with this Act and the Corporation 
Law. 

Sec. 52. All Acts or parts of Acts inconsistent or incom- 
patible with the provisions of this Act are hereby repealed. 

Sec. 53. Any person who shall violate any of the pro- 
visions of this Act shall be punished by a fine not to exceed 
ten thousand pesos, or by imprisonment not to exceed five 
years, or by both such fine and imprisonment. 

Sec. 54. This Act shall take effect on its passage. 

Enacted, February 4, 1916. 
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ARTICLE I— CAPITAL. 

Shares: first issue: second issue: par value. 

Section 1. The capital stock of the Philippine Na- 
tional Bank shall be fifty million pesos (P50,000,000.00), 
Philippine currency, divided into two hundred thousand 
(200,000) shares called of the first issue and three hundred 
thousand (300,000) shares called of the second issue. Sha- 
res of the first issue are those which are issued in accor- 
dance with the provisions of Act No. 2612, and shares of 
the second issue are those, the issue of which, is authorized 
by Act No. 2938. Each of the shares of both the first and 
second issue shall have the par value of one hundred pesos 
(PIOO.OO), Philippine currency. 

Stock to be sold to the Government of the Philippine Is- 
lands : Disposition of stock not subscribed for after June 

30, 1921. 

Section 2. All the unissued shares of stock of the 
first issue, and such portion of those of the second issue as 
will make the aggregate number of not less than one hun- 
dred and fifty three thousand (153,000), shall be sold at 
par value to the Government of the Philippine Islands, and 
the remaining shares may be offered to the provincial and 
municipal governments, or to the public, at a price, not 
below par, which the Board of Directors shall from time 
to time determine: Provided, That the Govei-nment of the 
Philippine Islands, upon agreement with the Board ol 
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Directors of the Bank, may, at any time after June thir- 
tieth (30th), nineteen hundred and twenty-one (1921) 
purchase all or part of the stock on hand at a price not 
below par. ^ 

Government always to own majority stock in the Bank. 

Section 3. At no time shall shares be sold to the pub- 
lic if, as a result thereof, the part of the capital stock held 
by private investors will equal or exceed the part owned 
by the Government of the Philippine Islands. 

Payment of stock subscribed for. 

Section 4. Shares of stock of the second issue subs- 
cribed for before June 30, 1921, shall be paid either in 
full, or as follows: 

Sixty per centum (60%) of the value at the time of 
the subscription; 

Ten per centum (10%) on or before January thirty- 
first nineteen hundred and twenty two; 

Ten per centum (10%) on or before January thirty- 
first, nineteen hundred and twenty-three; 

Ten per centum (10%) on or Before January thirty- 
first,, nineteen hundred and twenty-four; and the remaining 

Ten per centum (10%) on or before January thirty- 
first, nineteen hundred and twenty-five. 

Shares subscribed after June thirtieth (30th), nine- 
teen hundred and twenty-five (1925), shall be paid in the 
form and manner prescribed by the Board of Directors 
of the Bank. * 

ARTICLE II— CERTIFICATE OF STOCK. 

Certificates: form of certificates of partially paid stock: 
assignment: form of certificates of fvlly paid stock: 

assignment. 

Section 5. Certificates of shares shall be engraved, 
and shall clearly set forth : 
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(a) The part of the value paid up, or the fact that 
the stock is fully paid. 

(b) The form and conditions under which subsequent 
pajrment shall be made, as well as the penalty to be incurred 
in case of delinquency. 

The certificates of ownership of partially paid shares 
issued shall be in the following form: 

No Shares 

PHILIPPINE NATIONAL BANK 
MANILA, P. I. 

OFFICIAL DEPOSITORY OF THE PHILIPPINE GOVERNMENT 

CREATED BY ACT No. 2612, PHILIPPINE LEGISLATURE, 

AS AMENDED BY ACTS Nos. 2747 AND 2938. 

PARTLY PAID STOCK. 

This is to certify that 

who is subscriber for shares of 

One Hundred Pesos, Philippine Currency, each, 
of the capital stock of the Philippine National 
Bank, has paid on account of his said subscrip- 
tion P60.00 per share. Upon payment of the re- 
maining installments of said subscription, and 
surrender of this certificate, accompanied by ev- 
idence that the remaining installments have been 
paid, duly executed stock certificates for said 

shares will be issued to the 

said or his assignee. 

The payment of subsequent installments shall 
be made to the Cashier of the Bank, who will is- 
sue receipts referring by number to this stock cer- 
tificate. Delinquency in the payment of such 
installments shall deprive the holder of this cer- 
tificate of the right to vote during the period of 
delinquency. Further, the overdue installmenta 
shall bear interest at the rate of ten per centum 
per annum from the date of delinquency: Prov- 
ided, That upon failure to pay an installment 
within one year after the same shall become due, 
proceedings shall be instituted in the manner 
provided in sections 38 to 49, inclusive, of Act 
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No. 1459, dealing with failures of stockholders 

to respond to class for unpaid subscriptions and 
assessment of stock. 

Issued 1921. 



President. 
Attest : 



Secretary. 

On the back of the certificate the following shall ap- 
pear: 

ASSIGNMENT OF CERTIFICATE. 

For value "received, I hereby sell, assign and 

transfer to all my rights, 

title and interests in and to the shares of stock 
referred to in the within certificate, together 

with the payment of pesos 

made thereon by me, and I do hereby authorize 
and direct the proper officers of the Philippine 
National Bank, upon full payment for said shares, 
under the terms of my subscription, to issue a 
certificate for the said stock to the said 



Signature of Subscriber. 
Witnesses : 



The certificates of ownership of fully paid shares shall 
be in the following form: 
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No Shares 

PHILIPPINE NATIONAL BANK 
MANILA, p. I. 

This is to certify that 

is the owner of 

fully paid shares of the Philippine National Bank, 
Manila, P. I., a corporation created by Act No. 
2612 of the Philippine Legislature as amended by 
Acts Nos. 2747 and 2938. 

Issued 192. . 

President. 
Attest : 



pear: 



Secretary. 
On the back of the certificate the following shall ap- 

ASSIGNMENT OF CERTIFICATE. 

For value received, I hereby sell, assign and 

transfer to all my rights, 

title, and interests in and to the shares of stock 
referred to in this certificate, and I do hereby au- 
thorize and direct the proper officers of the Phil- 
ippine National Bank to issue a certificate for 
said stock to the said 



Signature. 
Witnesses : 
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Other requirements in the Certificate: data to be entered 

in the stubs of the stock book. 

Section 6. Certificates of shares shall be numbered, 
bear the signatures of the President and of the Secretary, 
and the seal of the Bank, and shall be issued in numerical 
order from the stock certificate book. 

Date necessary to identify each certificate issued shall 
be entered upon the corresponding retained stub in the 
stock book. 

Manner of transferring certificates of stock: stock trans- 
fer book. 

Section 7. Transfers of stock certificates shall be 
made by filling in the form on the back of (Bach certificate. 
Such transfers shall be recorded in a book kept for this 
purpose by the Bank. The certificates transferred shall be 
cancelled and attached to their respective stubs, and new 
certificates shall be issued to the transferees. The stock 
transfer book shall be kept at the main office of the Bank 
in the city of Manila, and shall be open to inspection by 
any stockholder of the Bank at any time during office hours. 

Issue of a new certificate to replace one lost or mutilated. 

Section 8. The Board of Directors may order a new 
certificate issued to replace any certificate of shares al- 
leged tp have been lost or mutilated; but the owner of the 
certificate so lost or mutilated shall furnish a bond to the 
Bank in such sum as the Board of Directors may require, 
but which shall, in no case, be less than the par value of the 
certificate lost or mutilated, to secure the Bank against 
any loss or claim resulting from the issuance of the new 
certificate; and, when the Board of Directors deems it ne- 
cessary, the intention to issue such new certificate shall be 
published in a daily newspaper of the city of Manila, for 
a period of fourteen days, at the expense of the owner of 
the certificate so lost or mutilated. 
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ARTICLE III— DOMICILE. 

Section 9. The Philippine National Bank shall be dom- 
iciled in the city of Manila, Philippine Islands. 

ARTICLE IV— TRANSACTIONS OF THE 
BANK IN GENERAL. 

Section 10. The Philippine National Bank may en- 
gage in the following operations: 

1st. Agricultural loans. 

2nd. Issue of first mortgage real estate bonds. 

3rd. Exchange and other banking operations. 

4th. Issue of circulating notes. 

5th. -Other loans as provided by law. 

ARTICLE V— AGRICULTURAL LOANS. 

Limit', securities must be approved by the Attorney for 
the Bank. 

Section 11. For the purpose of promoting agriculture 
the Philippine National Bank may make loans on promissory 
notes secured by real estate mortgages, in an aggregate 
sum, which at no time shall exceed sixty per centum (60%) 
of its capital and surplus and all amounts realized from 
the sale of real estate bonds as provided in section thirteen 
(13) of these By-Laws. Provided, That no loan shall be 
made on the security of a mortgage on real estate, the title 
to which, is considered defective, questionable or insuffi- 
cient by the Attorney for the Bank. 

Terms and conditions. 

Section 12. The Philippine National Bank shall make 
agricultural loans only upon the following terms and con- 
ditions : 

(a) Every such loan shall be evidenced by a note 
secured by a first mortgage on real estate duly registered 
in the Philippine Islands. 
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(b) The due date of said mortgage shall not be less 
than one (1) year after the date of its execution, nor 
more than ten (10) years. 

(c) When the due date of the mortgage is five (5) 
years or more after the date of its execution, the principal 
and interest of the loan shall be made payable by its terms 
in equal installments of not more than one (1) year each. 
When the due date of the mortgage is less than five (5) 
years after the date of its execution, the principal and in- 
terest of the loan shall he made payable by its terms, at 
one time or in installments, in the discretion of the Board 
of Directors of the Bank. 

(d) Such loans shall be made only for the following 
purposes : 

1st. For the improvement, cultivation and develop- 
ment of farm lands. 

2nd. To provide for the purchase of the equipment 
and live stock reasonably necessary for the improvenient, 
cultivation, and development of farm lands, the term 
"equipment" to be defined by the Board of Directors of the 
Bank. 

3rd. To liquidate indebtedness incurred for the im- 
provement, cultivation, and development of farm lands. 

4th. To assist in the purchase of farm lands. 

(e) The amount of the loan must not exceed sixty 
per centum (60%) of the actual value of the land and 
improvements mortgaged, the appraisal to be made in ac- 
cordance with the following rules: 

1st. The appraisal shall be made by an agent of the 
Bank in accordance with the rules and regulations laid 
down by the Board of Directors. 

2nd. When permanent improvements, such as build- 
ings and machinery, are offered as security together with 
the farm land, and they form an integral part of the agri- 
cultural development, said buildings and machinery shall be 
appraised as a part of such farm land, and the mortgage 
shall contain a clause obligating the mortgagor to insure 
them to their full value in the name of the National Bank. 



(f ) Applications for such loans shall be made in 
writing, and under oath, on the forms prescribed by the 
Board of Directors. The applications shall contain, among 
other things: 

1. A detailed diescription of the real estate and the 
improvements thereon, if any, offered as security ; 

2. An appraisal of such lands and the improvements 
thereon, if any, at their reasonable market value; 

3. A full statement of the purpose for which the loan 
is desired; 

4. Assessed valuation for the last five (5) years; 

5. Annual earnings for the same period. 

6. Encumbrances. 

(g) The mortgage shall contain a clause wherein the 
mortgagor binds himself to furnish all documentary stamps 
necessary for the transaction, to pay all fees for the re- 
gistration of the documents connected with it, and to pay 
all lawful taxes and assessments on the mortgaged property. 

(h) The mortgagor shall also bind himself not to 
use the proceeds of the loan, or any part thereof, for any 
purpose or purposes except the purpose or purposes set out 
in his application, and shall state that any violation of 
this condition shall be sufficient cause for the rescission 
of the contract and the foreclosure of the mortgage. 

ARTICLE VI— ISSUE OF FIRST MORTGAGE 
REAL ESTATE BONDS. 

Amount: conditions: redemption. 

Section 13. The Philippine National Bank may issue 
real estate bonds in any sum not to exceed ninety per centum 
(90%) of the amount of agricultural loans held by it un- 
der section eleven (11) and Rection twelve (12) of these 
By-Laws. Said bonds shall be engraved, signed by the 
President of the Bank, and authenticated by the Insular 
Auditor, and shall bind the Bank to pay the bearer of the 
bond on the date therein named, the principal sum men- 
tioned in said bond, with interest payable semiannually, at 
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the rate fixed by the Board of Directors. Said bond shall 
be payable, both principal and interest, in gold coin of the 
United States: Provided, however, That bonds held by 
persons or cor]3orations residing in the Philippine Islands, 
shall be payable in lawful money of the Philippine Islands, 
or in gold coin of the United States, at the option of the 
Bank. 

The real estate securities against which bonds are 
issued shall be deposited with the Treasurer of the Philip- 
pine Islands, and each of said bonds shall bear on its face 
a certificate of the Insular Treasurer in words and figures 
as follows: 

"I hereby certify that there are on deposit in 
the Treasury of the Philippine Islands first mort- 
gage real estate securities in the sum of one hun- 
dred eleven and one ninth per cent (111-1/9%) 
covering real estate of an appraised value of one 
hundred eighty five and five twenty-sevenths per 
cent (185-5/27%) of the face value of this bond; 
which said real estate securities or other first 
mortgage real estate securities of equal value or 
the proceeds thereof are to be held by me as se- 
curity, additional to the promise of the Philippine 
National Bank for the prompt payment of this 
bond, principal and interest. 



Treasurer of the Philippine Islands." 

Such bonds shall also state the fact that by Act of the 
Philippine Legislature "they shall be receivable by the In- 
surance Commissioner under section one hundred and se- 
venty eight of Act Numbered Twenty-four hundred and 
twenty seven," and "by way of security in all customs and 
internal revenue transactions where security is required, 
and in any and all cases where by statute security may be 
required in dealings with the Government" and "they shall 
be exempt from any and all taxes levied or assessed by 
the Government of the Philippine Islands, or any depart- 
ment, division or subdivision thereof." 
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Said bonds shall be issued in such amounts and form, 
at such times, and for such periods, as may be expressly 
provided by resolution of the Board of Directors. They shall 
be redeemable at par on or before the date of their matur- 
ity, and shall contain a provision to the effect that they are 
subject to redemption by lot at such date as the Board of 
Directors of the Bank may designate: Provided, how- 
ever, That such of the bonds so chosen by lot for redemp- 
tion as have not been outstanding for at least three fourths 
(%) of the period for which issued shall be retired with a 
premium of five per centum (5%) of the par value there- 
of. The bonds so chosen for redemption shall cease to bear 
interest beginning with the date set for their withdrawal, 
and the aforesaid selection by lot shall take place at least 
one hundred (100) days before the date of the withdrawal : 
And provided further, That the serial numbers of the bonds 
so selected shall be published for a period of not less than 
three (3) months in two (2) daily newspapers of general 
circulation in the Philippine Islands, and by notification 
of the Bureau of Insular Affairs at least three (3) months 
before said redemption. 

ARTICLE VII— EXCHANGE AND OTHER 
BANKING OPERATIONS. 

Section 14. The Philippine National Bank may engage 
in the following operations: 

Deposits. 

(a) Receive deposits of funds of the Insular Gov- 
ernment, the provinces, municipalities. Postal Savings Bank, 
associations, corporations, and private persons. 

Purchase and discount of negotiable instruments. 

(b) Purchase or discount promissory notes, drafts, 
and bills of exchange, issued or drawn for agricultural, 
industrial or commercial purposes, or the proceeds of which 
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have been used or are to be' used for such purposes, when 
supported by securities approved by the Board of Direc- 
tors or the General Manager, as the case may be. 

Loans and discounts on harvested and stored crops. 

(c) Make loans on, or discount notes secured by, 
harvested and stored crops : Provided, That no loan on the 
security of such harvested and stored crops shall exceed se- 
venty per centum (70%) of the market value thereof on 
the date of the loan: Provided further. That the crops 
so mortgaged shall be insured by the mortgagor for the 
benefit of the National Bank for their entire market value : 
And provided, finally. That if, owing to any circumstance 
whatever, the value of the crops given as security shall dim- 
inish, the mortgagor shall be bound to furnish additional 
security, or refund such part of the loan as the Bank may 
deem necessary. Such loans shall be granted for a pe- 
riod of three (3) months, subject to three (3) months' 
extension, in the discretion of the Bank. 

Loans on standing crops. 

(d) Make loans to agriculturists in installments, on 
standing crops of the natural products of the Philippine 
Islands, such as rice, hemp, copra, sugar, tobacco, corn, 
maguey, etc., not in excess of three fifths (3/5) of the 
estimated value of such crops : Provided, however. That be- 
fore granting such loans, the Bank may require additional 
security in the nature of mortgages on real estate duly 
registered in the name of the debtor, or chattel mortgages, 
including those upon live-stock, machinery, and agricultural 
implements, or personal bonds with sufficient surety or 
sureties, satisfactory to the Bank. 

Loans to government entities. 

(e) Make loans to the several provincial and muni- 
cipal governments, and to any other branch, or subdivision 
of the Government of the Philippine Islands, on promissory 
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notes guaranteed by the Central Government, as shown 
by the endorsement thereon of the Secretary of Finance, 
approved by the Governor-General of the Philippine Islands. 

Purchase and sale of negotiable instruments. 

(f) Purchase and sell in the open market paper of 
all kinds eligible for discount from or to domestic or for- 
eign banks, firms, companies, corporation or individuals. 

Collection of negotiable instruments. 

(g) Collect drafts and other current negotiable ins- 
truments. 

Trust funds. 

(h) Receive and care for funds or deposits in trust. 

Safe deposit. 

(i) Receive and hold in trust gold and silver bul- 
lion, and valuables, stocks, bonds, and other securities is- 
sued by corporations. 

Negotiation of drafts. 

(j) Negotiate and draw domestic and foreign bills 
of exchange. 

Purchase and sale of gold and silver. 

(k) Purchase and sell gold and silver, in coin or 
bullion. 

Loans on documentary bills of exchange. 

(1) Make loans on export bills of lading, when ap- 
proved invoices and insurance policies are attached there- 
to. Provided, That such loans shall not exceed seventy 
per centum (70%) of the market value of the merchan- 
dise; but this subsection shall not be understood as pro- 
hibiting the Bank from purchasing documentary bills of 
exchange at their full value when the Bank is in possession 
of indubitable proof that the merchandise has been sold. 
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Loans on vessels. 

(m) Make loans for not more than one (1) year 
upon vessels fully insured and free from encumbrance, 
such loans not to exceed one half (i^) of the appraised 
value of the vessels. 

Advances in general. 

(n) Make advances, or discount paper, for agricul- 
tural, manufacturing, industrial or commercial purposes : 
Provided, That loans, discounts or advances made under 
this paragraph shall have maturities not exceeding one 
(1) year, renewable from year to year, in the discretion 
of the Board of Directors, or the General Manager, as 
the case may be. And provided further. That the loans, 
discounts, or advances, shall not exceed seventy per cent 
(70%) of the market value of the securities supporting 
such loans, discounts, or advances, be they either stocks, 
bonds, warehouse receipts, personal or real property, or 
any other property, on the date on which the loan, dis- 
count or advance is made. 

Purchase and sale of securities on commission. 

(o) Purchase and sell securities on commission un- 
der the regulations established by the Board of Directors. 

Government agencies. 

(p) Act as agents of the Insular, provincial, muni- 
cipal and city governments in commercial, financial and 
industrial transactions. 

Acceptance of commercial bills of exchange. 

(q) Accept commercial bills of exchange running for 
not more than six (6) months. 

Dollar Exchange. 

(r) Receive at par United States Treasury notes. 
United States National Bank notes, United States gold 
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certificates, United States silver certificates, Federal Re- 
serve Bank notes, and Federal Reserve notes, in exchange 
for Philippine currency, and pay out United States Trea- 
sury notes, United States National Bank notes, United 
States gold certificates. United States silver certificates. 
Federal Reserve Bank notes, and Federal Reserve notes, in 
exchange for lavi^ful currency of the Philippine Islands, 
at the request of the Insular Government, whenever the 
said Government shall provide funds necessary therefor. 

Purchase and sale of first mortgages upon farm lands. 

(s) Purchase and sell first mortgages upon farm 
lands in the Philippine Islands, subject to such rules and 
regulations as may, from time to time, be promulgated 
by the Board of Directors. 

Purchase and sale of first mortgage real estate bonds is- 
sued by the Bank. 

(t) Purchase and sell first mortgage real estate 
bonds issued by the Bank. 

Purchase and sale of government bonds. 

(u) Buy and sell United States bonds, or bonds is- 
tiued by the Government of the Philippine Islands or by 
j:ny department, division or subdivision thereof, or bonds 
endorsed, or guaranteed by said Government of the Philip- 
pine Islands, or by any department, division or subdivision 
thereof. 

Savings accounts. 

(v) Provide facilities for the safe investment of the 
savings of the people of the Philippine Islands. 

All other acts. 

(w) Perform any other banking function not incom- 
patible with the provisions of Act No. 1459 and Act No. 
2612 as amended by Acts Nos. 2747 and 2938. 
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ARTICLE VIII— CIRCULATING NOTES. 

Denominations : size and legend. 

Section 15. Circulating notes may be issued by the 
Philippine National Bank in the denominations of one 
(PI), two (P2), five (P5), ten (PIO), twenty (P20), fifty 
(P50), one hundred (PlOO), two hundred (P200) and five 
hundred (P500) pesos, and such circulating notes shall be 
of the same size as the notes of the Philippiine Government, 
and shall bear the following legend : 

(On the face) : Philippine National Bank 
Circulating Note — Issued under the provisions of 
Act Numbered 2612 as amended by the provisions 
of Acts Nos. 2747 and 2938 of the Philippine Le- 
gislature — (Number) series of — The Phil- 
ippine National Bank will pay the bearer on de- 
mand — Pesos in lawful currency of the Philippine 
Islands — (Seal) Manila, P. I., (date) — (Number) 
series of (Signature) Cashier — (Signa- 
ture) President. 

On the back) : Pesos — Philippine Na- 
tional Bank Circulating Note — This note is re- 
ceivable by the Philippine Government in pay- 
ment of all taxes, dues, or other claims due or 
owing to said Government and is exempt from 
all taxes. 

Amount of circulating notes which may be issued: against 
the Bank's capital and surplus: against gold coin held 
by the Bank. 

Section 16. Circulating notes may be issued in 
amounts not exceeding the paid-up capital and surplus of 
the Bank, plus the amount of gold coin of the United States 
owned and held by it in its own vaults, or to its order 
in the Treasury of the Philippine Islands, or of the United 
States, or in solvent National Banks of the. United States, 
or in any Federal Reserve Bank. 
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Issue of Emergency circulating notes under Act No. 2938. 

In cases of emergency, and subject to the approval 
of the Board of Control, the Secretary of Finance, may au- 
thorize the Philippine National Bank to rediscount com- 
mercial paper of hot over six (6) months maturity, se- 
cured by exports ot- imports, and the Philippine National 
Bank may issue against said commercial paper circulating 
notes for sums not to exceed seventy five per centum (75%) 
of the value thereof. 

Issue of Emergency circulating notes under Act No. 2924-. 

Whenever in his judgment the needs of commerce 
and the public intei-eSt require an increased monetary cir- 
culation, the Secretary of Finance, with the approval of 
the Council of State, may authorize the Philippine National 
Bank to issue notes, in an amount in excess of the limit 
provided in this section, upon depositing with the Insular 
Treasurer bonds of the Government of the United States, or 
of the Government of the Philippine Islands, or commiercial 
paper secured by warehouse receipts for principal products 
of the Philippine Islands, acceptable to the Secretary of 
Finance. Such " securities shall be endorsed, and legally 
transferred to the Insular freasurer, as representative of 
the Government of the, Philippine Islands, who shall safely 
keep the same, and who shall, upon the order of the Se- 
cretary of Finance, take possession of the same, and realize 
them, in order to use the proceeds of their sale for the re- 
demption of the notes issued, in case the Bank should fail 
to redeem the same, or otherwise fail to comply with the 
conditions imposed by the Secretary of Finance in accor- 
dance with the provisions of Act No. 2924. The total is- 
sue of notes by virtue of this paragraph shall never ex- 
ceed the par value of the bonds, nor seventy per centum 
(70%) of the market value of the products covered by 
the warehouse receipts, as the Secretary of Finance may 
determine. In case the market value of the securities de- 
posited as guarantee for the notes issued shall depreciate 
to such an extent that such securities shall be insufficient 
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to cover the amount of the outstanding notes, the Bank 
shall deposit additional securities, or legal currency, or 
shall restrict its circulation. 

Reserve for notes issued against the Banl^s capital and sur- 
plus', reserve fpr notes issued against rediscounted pa- 
per: redemption of, and reserve for, notes issued under 
Act No. 29 2i: securities for the redemption of circul- 
ating notes. 

Section 17. The Philippine National Bank shall hold, 
at all times, either in its vaults, or in the Treasury of the 
Philippine Islands, in lawful nsoney of the Philippine Is« 
lands, at least twenty-five per centum (25%) of the value 
of the circulating notes issued against its capital and sur- 
plus. 

Whenever the Philippine National Bank issues circu- 
lating notes against rediscounted commercial paper, it shall 
deposit as a reserve for theii* redemption, in the vaults of 
the Insular Treasury, in lawful currency of the Philippine 
Islands, twenty-five per centum (25%) of said issue. 

The notes issued under the provisions .of Act No. 2924 
shall be redeemed upon the sale of the securities or goods 
involved in the guarantee, or within a period to be fixed 
by the Secretary of Finance. For this purpose, it shall 
be sufficient for the Bank to deposit with the Insular Trea- 
surer legal money in an amount equal to that of the out- 
standing notes, in substitution for the securities deposited 
as origin.ll guarantee. As a reserve for the redemption of 
these notes, the Bank shall retain, in lawful money of the 
Philippine Islands, twenty-five per centum (25%) of the 
issue, as follows: twenty per centum (20%) in its own 
vaults or in the Treasury of the Philippine Islands, and 
the remaining five per centum (5%) must be deposited with 
the Insular Treasury. 

All the securities described in section fourteen (14), 
paragraph "b" of these By-Laws, and the proceeds thereof, 
shall be held and kept for the payment and redemption 
of the circulating notes issued by the Bank against its 
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capital and surplus, and the emergency circulating notes 
issued by the Bank against rediscounted paper. 

In case the Philippine National Bank issues circula- 
ting notes against gold coin owned and held by it in its 
own vaults, or to its order in the Treasury of the Philip- 
pine Islands, or of the United States, or in any solvent Na- 
tional Banks of the United States, or in any Federal Re- 
serve Bank, such gold coin shall be kept and held by the 
Bank and used for no other purpose, except the redemp- 
tion of the circulating notes so issued. The Bank, how- 
ever, shall have the privilege of redeeming said circulat- 
ing notes in any lawful money of the Philippine Islands. 

Privileges of Philippine National Bank circulating notes: 
Place of redemption. 

Section 18. Section 14 of Act No. 2938 provides that 
all circulating notes issued by the Philippine National Bank 
shall be receivable by the Philippine Government in pay- 
ment of all taxes, dues or other claims due or owing to 
said Government, and shall be redeenned by the Bank, on 
demand, in lawful money of the Philippine Islands, at the 
Central Office in Manila. 

ARTICLE IX— OTHER POWERS AND PRIVILEGES 
GRANTED TO THE BANK. 

Right to hold and dispose of real estate. 

Section 19. The Philippine National Bank may pur- 
chase and own such real estate as may be necessary for 
the purpose of carrying on its business. It shall have, 
also, the right to hold such real estate as it may find ne- 
cessary to acquire in the collection of debts due to it or 
to its branches; but the real estate so acquired shall be 
held by the Bank for one (1) year from the time of its 
purchase subject to the mortgagor's right of redemption 
and, after that time has elapsed, the Bank must sell the 
property so acquired within four (4) years. 
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Right to erect bonded warehouses. 

Section 20. The Philippine National Bank may erect 
bonded warehouses for depositing therein the goods given 
to it in pledge, in any provincial capital, or in any munici- 
pality, where the commercial movement, or the industrial 
or agricultural importance of the place may require it. 

Guaranty of bonds issued by manufacturing corporations. 

Section 21. The Philippine National Bank may gua- 
rantee, *both as to principal and interest, or ieither bonds 
issued by duly incorporated companies for the erection 
of, and addition or additions to, industrial plants or ma- 
nufacturies principally used for the manufacture and pre- 
paration of the products of the Philippine Islands: Prov- 
ided, however. That such guaranty shall only be lawful 
when approved by the Board of Control. 

Purchase of bonds issued by manufacturing corporation. 

Section 22. Subject to the same approval, the Phil- 
ippine National Bank may purchase bonds issued by any 
duly incorporated company engaged in the manufacture 
or preparation of products of the Philippine Islands. Such 
bonds shall be secured by a first mortgage, or deed of 
trust, on the property of the company. The face value of 
the bonds issued and secured by such mortgage, or deed 
of trust, shall not exceed sixty per centum (60%) of the 
fair value of the property securing the bonds. The pro- 
perty serving as security for the bonds shall consist of 
the land, buildings, machinery, and equipment of such 
company in the Philippine Islands. 

Purchase of shares in American Banks: incorporation of 
branches in foreign countries. 

Section 23. The Philippine National Bank may invest 
a sum, not exceeding ten per centum (10%) of its paid-up 
capital, in the purchase of shares of stock of any banking 
corporation constituted under the laws of any State of the 
United States, and hold the same : Provided, however. 
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That, subject to resolution of the Board of Directors and 
the approval of the Board of Control, it may incorporate 
any of its foreign agencies, now or hereafter established, 
under the laws of the country or state where the same 
may be located, and may retain the stock of such corpora- 
tion as an investment. 



ScUe of personal property pledged or mortgaged to the 
Bank. 

Section 24. If, from any cause whatsoever, any of 
the securities accepted by the Bank as security for loans 
or discounts decline, or depreciate in market value, in part 
or as a whole, or, on nonperformance of any promise made 
in order to obtain the loan or discount, or regarding bills 
of exchange, notes, and checks, the Bank may demand ad- 
ditional securities or may forthwith declare any such obli- 
gation due and payable, and upon three (3) days' notice, 
if practicable, or without such notice, if otherwise, de- 
mand, sell, assign, transfer, and deliver the whole of said 
securities, or any part thereof, or any substitutes there- 
for, or any additions thereto, or any other securities or 
property given unto or left in the possession of, or there- 
after given unto, or left in the possession of the Bank 
for safekeeping or otherwise, at any brokers' board or at 
public or private sale, at the option of the Bank, without 
either demand, advertisement, or notice of any kind, and 
at such sale, if public, the Bank may itself purchase the 
whole or any part of the property sold, free from any 
right of redemption on the part of the mortgagor or 
pledgor. In case of sale for any cause, after deducting 
all costs or expenses of any kind, for collection, sale or 
delivery, the Bank may apply the residue of the proceeds 
of the sale so made, to pay one or more or any or all of 
the said liabilities to the Bank, as its General Manager 
shall deem proper, whether then due or not due, making 
proper rebate for interest on liabilities not then due, re- 
turning the overplus, if any, to the mortgagor or pledgor. 
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who shall remain liable to and pay to the Bank for any 
deficiency arising upon such sale or sales. 

If the proceeds of the sale of securities held as colla- 
teral for loans by the Bank do not cover the full amount 
of the loan, together with interest and other charges there- 
on, the Bank may proceed against the debtor for the dif- 
ference, but any amount exceeding the full indebtedness 
to the Bank shall be paid to the debtor. 

The Bank depository of the Government funds in the Phil- 
ippine Islands. 

Sectiom 25. Section 15 of Act No. 2938 provides that 
the Philippine National Bank shall be the depository in 
the Philippine Islands of all funds belonging to the Gov- 
ernment of the Philippine Islands and all the provincial 
and municipal governments. 

ARTICLE X— GOVERNMENT INSPECTION, AND 

OTHER REGULATIONS PROVIDED FOR 

THE SAFETY OF BANKING 

OPERATIONS. 

Inspection by the Insular Treasurer. 

Section 26. The National Bank shall be subject to 
inspection by the Insular Treasurer with regard to its sol- 
vency in the manner provided by law. 

Prohibition to officers of the law to divulge the Bank' 6 

secrets. 

Section 27. The Insular Treasurer, and Auditor, or 
other officers designated by law to inspect or investigate 
the condition of the Bank, shall not reveal to any. person 
other than the Governor-General, the Secretary of Finance 
and the Board of Directors, the details of the inspection or 
investigation, nor shall they give any information relative 
to the funds in its custody, its current accounts or depo- 
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sits belonging to private individuals, corporations, or any 
other entity, except by order of a court of conr'pPtent ju- 
risdiction. 

Prohibition to certain Government officials to own shares 
in the Bank or to he indebted to it. 

Section 28. The Secretary of Finance, the Insular 
Treasurer, the Insular Auditor, and the latter's represent- 
ative, the chief of the Auditing Department of the Bank, 
are hereby prohibited from owning stock in the National 
Bank, or from becoming indebted to said National Bank, 
directly or indirectly, in any sum. 

Prohibition to grant loans to directors, officers and em- 
ployees: conditions in granting loans to corporations, 
partnerships or companies where a member of the Board 
has any interest. 

Section 29. The Philippine National Bank shall not, 
directly or indirectly, grant loans to any of the members 
of its Board of Directors, or to its General Manager, or 
to its Assistant General Manager, or to any of its officers 
and employees in the Central Office or in its branches, 
and no loan shall be granted to any corporation, partner- 
ship, or company wherein any of the members of the 
Board of Directors is a shareholder, or agent or is em- 
ployed in any capacity whatsoever, except by the unani- 
mous consent of the Board, excluding the member inter- 
ested. Provided, That the total obligations to the Bank, 
of any corporation, partnership or company wherein any 
of the members of the Board of Directors is a shareholder, 
or agent, or is employed in any capacity whatsoever, shall, 
at no time, exceed ten per centum (10%) of the capital 
and surplus of the Bank. 

Prohibition to grant looms without first requiring proper 
securities: mortgages to be registered: margin of sec- 
urities. 

Section 30. Before granting any loan, discount or 
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advance of funds, the Board of Directors of the Philippine 
National Bax^k shall require definite security in written 
form to protect such loan, discount, or advance of funds. 
Said security shall be kept by the official duly appointed, 
and in case it be in the form of a mortgage it shall be re- 
corded with the Registrar of Deeds of the city, province, 
or municipality where the property is situated. The mar- 
gin of such security over and above of loan, discount or 
advance of funds, shall at all times be thirty per centum 
(30%) oyer and above its market value; however, docu- 
mentary bills of exchange may be discounted at their full 
value, whenever the Bank is in possession of indubitable 
proof that the goods have be^n sold. 

Prohibition to grant loans on Bank's ^wn shares. 

Section 81. The Philippine National Bank shall not 
make any loan, discount or advance pf money on the secur- 
ity of the shares of its own capital stock, nor be the pur- 
chaser or holder of any such shares, unless such security 
or purchase shall be necessary to prevent loss upon a debt 
previously contracted in good faith, and stock so purchased 
or acquired shall, within six (6) months from the time 
of its purchase, be sold or disposed pf at public or private 
sale. 

Limitation of loans that may be granted to amy one person, 

company, firm or corporation. The term "loan" defined. 

Section 32. The total liabilities tp the Bank of any 
person, pr of any company, corporation, or firm for money 
borrowed, inpluding in the liabilities of thg qompany or 
fjilm, the liabilities of the several members thereof, shall 
at nq ti™p exceed ten per centum of the capital stock oi 
such Bank ^cti^^lly paid in and uniinpaii^ed, and ten per 
cent of its unin^paired surplus fund: Provided, however, 
That the total of such liabilities s|iall in no event exceed 
thirty ner centum of th(^ f^pital stock of the Bank ; but 
che discount of bills of exchange drawn in good faith 
against actually existing values and the discount of com- 



— 25 — 

mercial or business paper actually owned by the person 
negotiating the same shall not be considered as money bor- 
rowed. 

The +erm "loan" whenever used in these By-Laws shall 
include "overdraft" and the restrictions contained in this 
Article, shall apply to all loans of whatever nature, se- 
cured either wholly or partly by a real estate mortgage. 

No commissions shall be exacted, demanded or paid, for 
obtaining loans. 

Section 33. No fee or charge of any kind by way of 
comni,ission shall be exacted, demanded or paid, for obtain- 
ing loans, and any officer, employee or agent of the Bank 
exacting, demanding, or receiving any fee for service in 
obtaining a loan or for use of his influence to obtain a 
loan, shall be punished as provided in section thirty-six 
(36) of these By-Laws. 

Cash on hand: prohibition to make any new loans when- 
ever the cash on hand is below the a/mount required: 
authority to suspend the provisions in this section: daily 
report on the cash on hand. 

Section. 34. The Philippine National Bank shall, at 
all times, keep on hand in its vaults or with the Treasury 
of the Philippine Islands, a sum in lawful money either 
of the Philippine Islands or of the United States, which 
shall be computed as follows: 

Twenty-five per centum (25%) of the circulating notes 
outstanding, not covered by gold coin, as provided in section 
seventeen (17) of these By-Laws. 

Twenty per centum (20%) of the demand deposits 
outstanding and credited on its books, and of the fixed 
deposits maturing within thirty (30) days; except funds 
as are on deposits with solvent banks in the United States 
and collateraled by securities approved by the Insular Treas- 
urer, or in solvent banks approved by the Insular Treasurer : 
Provided, That if the National Bank shall have funds sub- 
ject to check with National Banks or Federal Reserve lianks 
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of the United States, such funds may be considered as cons- 
tituting' a part of the twenty per centum (20%) specified 
in this section, up to a sum, to be fixed, from time to time, 
by the Secretary of Finance, with the approval of the 
Governor-General . 

Whenever the lawful money kept, by the Bank in all 
its vaults, or with the Treasury of the Philippine Islands, 
as i-equired in this section, shall be below the amount 
herein prescribed, the Bank shall not diminish the amount 
of such lawful money by making any new loans or dis- 
counts until the required proportion between the aggre- 
gate amount of its deposits and circulating notes and its 
lawful money has been restored: Provided, however, That 
the Secretary of Finance, at the request of the Board of 
Directors of the Bank, duly approved by the Board of Con- 
trol, whenever in his judgment the genera} interests of the 
country require it, shall be authorized to suspend, for such 
period as may be necessary, the requirement of maintain- 
ing the proportion of the reserve specified in this section 
and in section seventeen (17) of these By-Laws. The 
Bank shall make a daily report showing the condition of its 
reserve as required in this section, and the amount thereof 
and place where kept. 

Prohibition to withdraw capital in the form of dividends 

or otherwise. 

*■ 

Section 35. The Bank shall not, during the time it shall 
continue its banking operation, withdraw, or permit to 
be withdrawn, either in the form of dividends, or other- 
wise, any portion of its capital. 

Penalties for the violation of the provisions of the Bamk's 

charter. 

Section 36. Section 43 of Act No. 2938 provides: 
"Any member of the Board of Directors of the National 
Bank who knowingly violates or knowingly permits any of 
the officers, agents, or servants of the Bank to violate 
any of the provisions of this Act, and any officer, em- 
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ployee, agent, or servant of the Bank who violates any of 
the provisions of this Act, and any person aiding and abet- 
ting the violation of any of the provisions of this Act, 
shall be punished by a fine not to exceed ten thousand 
pesos, or by imprisonment not to exceed five years or by 
both such fine and imprisonment." 

ARTICLE XI— DISPOSITION OF NET PROFITS. 

Creation and maintenance of the legal reserve: net profits 
how ascertained: bad debts defined. 

Section 37. The Philippine National Bank shall, se- 
miannually, set aside, for the creation and maintenance 
of the legal reserve, fifty per centum (50%) of its net 
profits, which shall be ascertained by deducting from the 
gross profits the administration expenses, the losses sus- 
tained, and bad debts. All debts due to the Bank on 
which interest is past due and unpaid for a period of six 
(6) months, unless they are well secured, and in process 
of collection, shall be considered bad debts within the mean- 
ing of this section. 

Distribution of dividends: limitation to the dividends that 
may be declared: when dividends cannot be declared. 

Section 38. The remaining fifty per centum (50%) 
of the net profits shall be distributed by the Board of Di- 
rectors among the stockholders in the form of dividends: 
Provided, l;owever. That the dividends so distributed shall 
not exceed in any calendar year, twelve per centum (12%) 
of the paid up capital and legal reserve: And Provided 
further. That no dividends shall be declared whenever the 
cash on hand, required in section thirty-four (34) of these 
By-Laws to be kept by the Bank, is below the amount there- 
in prescribed. 

Undivided profits. 

Section 39. In case there is a surplus after the ne- 
cessary provision has been made for the legal reserve and 
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dividends as provided in the two preceding sections, such 
surplus shall be transferred to the account of undivided 
profits. 

ARTICLE XII-^TOCKHOLDERS. 

Powers. 

Section 40. The stockholders at any regularly called 
meeting shall have the following powers: 

(a) To select the nine elective directors of the Bank, 

(b) To act on recommendations made by the Board 
of Directors or any stockholder, and 

(c) To exercise any power not expressly conferred 
upon the Board of Directors or any executive officer of the 
Bank, and not in conflict with the charter of the Bank, 
or with the Corporation Law. 

Annual meeting of stockholders : election of Directors : re- 
port of the Board of Directors. 

Section 41. The annual meeting of stockholders shall 
be held at the office of the Bank in the city of Manila at 
four (4) o'clock in the afternoon of the first Tuesday after 
the first Monday in March of each year, unless the same be 
a legal holiday, in which case it shall be held on the day 
next following. 

At such annual meetings the nine elective directors 
for the current year shall be selected in accordance with 
the provisions of sections thirty-one (31) and thirty-two 
(32) of the Corporation Law. 

The Board of Directors shall present their annual 
report at such meetings. 

List of stockholders. 

Section 42. Fifteen (15) days before any annual 
meeting of stockholders, the Secretary shall prepare an al- 
phabetical list of all the stockholders, setting forth the 
number of shares held by each, as appears in the stock 
ledger of the Bank. 



Special- meeting of- stockholders. 

Section, 43,, Special meetings of stockholders may be 
h^<i- at any time, a,t the office of the Bank, upon resolution 
9f the^oar4'ofDi^ectiQfs, or at the request of stockholders 
9vvni?i& one-third- (V^-) of all the stock of the Bank. 

Galls for special meetings shall be issued- fifteen (15) 
days ii)L adyance and shall specify the time, place, and ob- 
ject of the meeting, and no business other than that speci- 
fied- in the call shall be transacted, at such meeting. 

Notice of meetings :. when purpqse of the meeting must be 

stated in the notice. 

Section, 4,4. The Secretary of the Board shall mail 
notices of ea,ch annual or special meeting to each stock- 
holder, and in addition shall publish notice of the intention 
toi ho|d such meeting, for one (1) week, in two (2) local 
newspapers, one published in English and the other in 
Spanish, in the city of- Manila,. Whenever it is desired to 
amend or repeal any by-laws, or adopt new by-laws at a 
regular or special- meeting, such purpose shall be^ stated 
in, the notice. 

Validity of proceedings in the meeting. 

Section 46. The proceedings and the business tran- 
sacted at any. meeting of the stockholders shajl; be valid 
even if the meeting be improperly held or called, provided 
stopkho|ders owning a majority o^ the stpck ajce present 
or. represented. 

Right to vote:, proxies. 

Section 46. Each stockholder, or his authorized proxy 
s]^l be entitled to as many votes as there were shares re- 
gistered in his name on the 31st day of January last pre- 
ceding, and owned- by him on the date of election. The 
manner of voting shall be in accordance with the Corpor- 
ation Law. 
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Proxies shall be filed in the office of the Secretary 
at least five (5) days before the day set for the holding of 
the stockholder's meeting, and such proxies shall not be 
recognized or accepted unless granted within the six (6) 
months next preceding the date on which said meeting 
is held. 

Stock owned by the Government of the Philippine Islands : 
Board of Control. 

' Section 47. The voting power of all stock owned and 
controlled by the Government of the Philippine Islands is 
vested exclusively in the "Board of Control" composed of 
the Governor-General, the President of the Senate, and 
the Speaker of the House of Representatives. 

President and Secretary of the meeting. 

Section 48. The President and Secretary of the Board 
shall be ex-officio chairman and secretary, respectively, of 
all meetings of stockholders. 



ARTICLE XIII— DIRECTORS. 



Number. 



Section 49. The Board of Directors of the Bank shall 
be nine (9) in number, and shall be elected by the stock- 
holders in accordance with the provisions of the Corporation 
Law. 

Qualifications. 

Section 50. No person shall qualify, nor shall be com- 
petent to act as Director of the Bank unless he is, at the 
time of election, and while he holds such office, the holder 
of record of at least one (1) share of its stock. Provided, 
That no director or employee of any other bank shall be 
eligible as member of the Board of Directors of the Philip- 
pine National Bank. 
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Vacancies. 

Section 51. Any vacancy in the Board of Directors 
may, with the approval of the Board of Control, be filled 
for the unexpired term by a majority vote of the remain- 
ing members. In the event of the membership of the 
Board falling below the number necessary for a quorum, 
a special meeting of the stockholders shall be called, and 
such number of directors shall be elected thereat as may 
be necessary to restore the membership of the Board to 
its full number. 

Regular meetings. 

Section 52. The regular meetings of the Board of 
Directors shall be held weekly in the office of the Bank 
in the city of Manila, at 4 o'clock p. m., or some other 
hour of the day that the Board of Directors may select. 

Special meetings. 

Section 53. Special meetings of the Board of Direc- 
tors may be held at any time in the office of the Bank 
in the city of Manila as hereinafter provided. Special 
meetings may be held at any time and place, and without 
notice, by unanimous consent of the members of the Board. 

Notice of meetings. 

Section 54. The Secretary shall notify in writing 
each member of the Board of all regular or special meet- 
ings, at least three (3) hours before any such meetings. 
No failure to give notice, or any irregularity at any reg- 
ular meeting, shall invalidate the same, or any proceeding 
-thereat. In case of special meetings, the object thereof, 
need not be stated in the notice. 

Quorum. 

Section 55. A majority of the Board of Directors 
shall constitute a quorum, and a majority of the members 
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in attendance at any Board meeting shall decide its ac- 
tion. A minority of the Board present at any regular or 
special meeting may, in the absence of a quorum, adj'ourn 
to a later date, but may not transact any business until a 
quorum has been secured. 

Election of officers. 

Section 56. Immediately after their election, the di- 
rectors of the Bank must organize by the election of a 
President and one Vice-President, who must be from among 
their number, and the appointment of a Secretary who 
shall be a resident of the Philippine Islands and a citizen 
of the Philippine Islands or of the United States, and such 
other officers as they may deem necessary. 

Compensation of Directors. 

Section 57. Each Director shall receive the sum of 
thirty pesos (P30.00) as compensation for his attendance 
at any regular or special meeting of the Board of Direc- 
tors : Provided, That whenever the President or Vice-Pres- 
ident, by order of the Board of Directors, shall temporarily 
or permanently perform duties incumbent upon other offi- 
cers or employees of the Bank, they shall be granted ad- 
ditional compensation; but the resolution of the Board 
of Directors shall not take effect until the written ap- 
proval of the members of the Board of Control, has been 
obtained. 

Power to pass by-laws. 

Section 58. The Board of Directors shall have no 
power to amend, alter, or repeal these By-Laws, but may 
pass such additional by-laws in conformity therewith as_ 
may be necessary or convenient to facilitate the business 
of the Bank. 

Executive Committee. 

Section 50. The President and two .(2) members of 
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the Board of Directors, to be elected at a regular or spe- 
cial meeting called for that purpose, shall constitute an 
Executive Committee, which shall be a part of the perma- 
nent executive organization of the Bank, and shall, in the 
interim between meetings of the Board of Directors, per- 
form such duties as the latter may confer upon it in ac- 
cordance with law. 

Meetings of the Executive Committee shall be held 
on call of the President, or of the General Manager, or of 
the two (2) other members of the Committee. All of the 
members of the Committee must be duly notified of the 
meeting, and the President and one (1) of the two (2) 
members of the Committee shall constitute a quorum. Pro- 
vided, That in case of a tie in the votes of the Comimittee, 
the vote of the President shall control. The Executive 
Committee shall keep due record of all meetings and ac- 
tions and shall report all such meetings and actions at the 
next regular or special meeting of the Board of Directors. 

Other Committees. 

Section 60. The Board of Directors may also create 
such other committees as may be necessary with such po- 
wers as the Board may determine at the time of their 
creation, and the President shall appoint the members of 
such committee or committees. 

Order of business. 

Section 61. The regular order of business at meetings 
of the Board of Directors shall be as follows : 

1. Reading and disposal of any unapproved minutes. 

2. Report of officers and committees. 

3. Unfinished business. 

4. New business. 

5. Adjournment. 

Powers and duties of the Board of Directors. 

Section 62. The duties and powers of the Board of 
Directors shall be: 
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(a) To prescribe the manner of issuance and trans- 
fer of stock certificates. 

(b) To determine, from time to time, the number 
and amount of circulating notes "to be issued and put into 
circulation in accordance with the provisions of the charter 
of the Bank and these By-Laws, and the retirement of such 
issues of notes from circulation. 

(c) To determine, from time to time, the number 
and amount of the mortgage bonds to be issued and sold in 
accordance with the provisions of the charter of the Bank 
and these By-Laws. 

(d) To fix, from time to time, the rate of interest for 
loans and discounts, and make public announcement of the 
same at the head office. 

(e) To authorize the establishment of branch banks 
or agencies in the United States and in other countries, at 
such points as may be determined upon by the Board. To 
establish branches in provincial capitals and in municipal- 
ities of the Philippine Islands, at such points as the Board 
may select. To define the powers and duties of all officers 
in all the branches either domestic or foreign. 

(f) Upon the recommendations of the General Man- 
ager, to appoint, with the authorization of the proper Dep- 
artment first had, provincial or municipal treasurers as 
agents, cashiers, or tellers of such branch banks as may 
be established in provincial capital and municipalities. 

(g) With the approval "of the Secretary of Justice, to 
employ attorneys in addition to the said Secretary of Jus- 
tice. 

(h) Upon the recommendation of the General Man- 
ager, to appoint and remove all such officers and em- 
ployees whose appointment and removal are among the 
powers granted by law to the Board. 

(i) To fix the amount of the bonds to be furnished 
by the officers and employees of the Bank. 

(j) To enforce strict compliance with these By-Laws, 
and all regulations, orders, and resolutions. 
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(k) To examine and consider, at its meetings, the 
operations of the Bank. 

(1) To prepare, with the aid of the General Manager, 
reports of the operations of the Bank. 

(m) To examine and review the accounts, the general 
balance sheet, profit and loss statements, and, in general, 
all matters pertaining to operations of the Bank, and to 
approve the budget for the Bank. 

(n) To fix, in accordance with the charter of the 
Bank, the dividends to be distributed to the stockholders. 

(o) To receive and act upon all suggestions made by 
the General Manager of the Bank. 

(p) To recommend to the stockholders, at any meet- 
ing, such measures as may be deemed desirable. 

(q) To prescribe such rules and regulations as may 
be necessary for the proper operation of the Bank, and not 
in conflict with the charter of the Bank, the Corporation 
Law, or these By-Laws. 

(r) To declare due and payable to the Bank the 
unpaid subscription value of the shares by means of a 
resolution setting forth (1) the percentage of the stock 
unpaid and due, and (2) the date on which delinquency 
shall commence. 

Notice of such resolutions shall be sent at least thirty 
(30) days in advance of the date on which the delinquency 
will begin. 

ARTICLE XIV— OFFICERS. 

Enumeration: President, Vice-President, Secretary, Gen- 
eral Manager, Assistant General Manager, Cashier, At- 
torney and Auditor: other officers. 

Section 63. The officers of the Bank shall be the 
President, Vice-President, Secretary, General Manager, As- 
sistant General Manager, Cashier, Attorney, Auditor, and 
auch other executive officers as may be necessary. 

The President, Vice-President, and Secretary shall be 
elected by the Board of Directors immediately after its 



— 36 — 

organization, and shall hold office for the term of one (1) 
year, and until their respective successors are duly elected 
and qualified. The President and Vice-President shall be 
elected from among the members of the Board of Directors. 

The President: duties and powers. 

Section 64. The powers of the President shall be: 

(a) To call the meetings of stockholders. 

(b) To convene the Board of Directors whenever he 
may deem it necessary, either on his own initiative, or 
upon the request of the General Manager, or of two (2) 
members of the Board. 

(c) To preside as chairman over all the meetings of 
the stockholders, or of the Board of Directors. 

(d) To sign stock certificates, real estate mortgage 
bonds and circulating notes: Provided, That when deemed 
advisable by the Board of Directors, such circulating no- 
tes and real estate bonds may bear the signature of the 
President engraved thereon. 

(e) And, to perform all other functions assigned to 
him by law or by the Board of Directors. 

The Vice-President: duties and powers: absence, disability 
or refusal to act of both the President and the Vice- 
President. 

Section 65. The Vice-President shall familiarize him- 
self with the affairs of the Bank, and in the absence, disa- 
bility or refusal to act of the President shall possess all 
the powers and perform all the duties of that officer. 

In case of the absence, inability, or refusal to' act 
of both the President and the Vice-President, the member 
selected by the Board of Directors shall substitute the Pres- 
ident in all his powers, obligations, duties, rights and func- 
tions. 

The Secretary: Ms duties. 

Section 66. The duties of the Secretary shall be as 
follows : 
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(a) To keep a book of minutes of the stockholders' 
meetings. 

(b) To keep a book of minutes of the Board of Dir- 
ector's meetings. 

(c) To issue, at the direction of the President, all 
calls for stockholders' and directors' meetings. 

(d) To have charge and custody of the seal of the 
Bank. 

(e) To attest the signature of the President on the 
stock certificates. 

(f) To attest, when necessary, all documents of the 
Bank. 

(g) To keep the stock ledger and stock transfer books, 
(h) To prepare, within the time limit established 

by these By-Laws, a complete alphabetical list of the stock- 
holders entitled to vote, which list shall set forth the num- 
ber of shares and votes of each. This list shall be open to 
inspection by any stockholder at the main office of the 
Bank until the annual meeting of the stockholder. 

(i) To permit any stockholder, during office hours, 
to inspect the stock ledger and the stock certificate transfer 
book of the Bank. 

(j) And to perform such other duties as the General 
Manager or the Board of Directors may direct. 

The General Manager: povjers and duties. 

Section 67. The General Manager shall be appointed, 
either by contract or otherwise, by the Board of Directors 
with the advice and consent of the Board of Control, and 
may be removed in like manner. He shall be the chief ex- 
ecutive of the Bank and shall receive an annual salary to 
be fixed by the Board of Directors, with the approval of 
the Board of Control. 

The powers and duties of the General Manager shall be : 

(a) To attend all the meetings of the Board of Dir- 
ectors and of its various committees. 

(b) To direct the operations of the Bank, in con- 
formity with the resolutions, orders and regulations of 
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the Board of Directors and in accordance with the prov- 
isions of the Bank's charter. 

(c) To make, with the advice and consent of the 
Board of Directors, all contracts, on behalf of the Bank, 
and to enter into all necessary obligations by the charter 
of the Bank and these By-Laws required or permitted. 

(d) To propose to the Board of Directors action 
with respect to operations not provided for in these By- 
Laws. 

(e) To recomni'end to the Board of Directors the 
appointment and removal of all subordinate officers and 
employees of the Bank. 

(f) To report weekly to the Board of Directors the 
operations of the Bank during the preceding week, and 
oftener, if required. 

(g) To recommend to the Board of Directors changes 
in rates of discount, exchange, or of policy. 

(h) To make loans on commercial paper for pe- 
riods of time not to exceed four (4) months, and in sums 
not exceeding fifty thousand pesos (P50,000.00), to any one 
person, company, corporation or firm, and submit a report 
on each such loan to the Board of Directors at its next 
succeeding meeting.' 

(i) To verify and approve the monthly balance sheet. 

(j) To prepare all reports requested by the Board of 
Directors. 

(k) To keep the Assistant General Manager inform- 
ed, so far as may be, of all operations of the Bank, so that 
he may act instead of the General Manager in case of the 
absence or disability of the latter. 

(1) To exercise all other powers of general super- 
vision and administration usually attached to the office of 
the General Manager, or that may be prescribed by the 
Board. 

(m) To submit to the Board of Directors within the 
first fifteen (15) days of January of each year a state- 
ment of net profits, and a detailed statement of expen- 
ditures of the Bank pertaining to the preceding year, and 
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an estimate of the expenditures, including the purchase of 
equipment, for the ensuing year. 

(n) And to perform all other duties or functions 
assigned to him by law. 

Assistant General Manager : his powers and duties. 

Section 68. The Assistant General Manager shall as- 
sist the General Manager and act in his stead in case of 
absence, inability, or refusal to act. He shall upon the 
recommendation of the General Manager, be appointed 
by the Board of Directors at a salary to be fixed by said 
Board, with the advice and consent of the Board of Con- 
trol, and may be removed in like manner. 

Cashier: powers and duties. 

Section 69. The duties of the Cashier shall be as 
follows : 

(a) To have in his custody and be responsible for 
all the funds and securities of the Bank. 

(b) To keep a complete and correct account, on the 
books of the Bank, of its transactions, its accounts, obli- 
gations, and financial condition. 

(c) To disburse such funds as may be necessary for 
the transactions of the Bank on order of the General Man- 
ager; such disbursements to be supported by properly ac- 
complished receipts find vouciners. 

(d) To sign all circulating notes and interest cou- 
pons in first mortgage real estate bonds issued by the 
Bank: Provided, That when the Board of Directors deems 
it advisable such circulating notes or first mortgage real 
estate bonds and their interest coupons may bear the sig- 
nature of the Cashier engraved thereon. 

(e) And to perform all such other duties and func- 
tions as may be assigned to him by the General Manager. 

Attorney: Secretary of Justice ex-officio Attorney for the 
Bank: additional attorneys. 

Section 70. The Secretary of Justice shall be the 
Attorney for the Bank, but whenever he deems it proper 
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in a specific case, said officer may delegate his duties \g 
the Attorney-General, or Solicitor General, the Fiscal of 
the city of Manila or any Provincial Fiscal. The Board of 
Directors, with the approval of the Secretary of Justice, 
shall have the power to employ such additional atorneya 
as n»y be necessary. 

Aiiditor: Auditing Depa/rtment of the Bank controlled by 

the Insular Auditor. 

Section 71. The Insular Auditor shall be ex-officio Au- 
ditor of the National Bank, and shall, with the advice and 
consent of the Board of Control, appoint a representative 
who shall be chief of the Auditing Department of the Bank, 
all the other employees of the Auditing Department of the 
Bank, shall be appointed by the Insular Auditor, who, with 
the approval of the Board of Control, shall fix the salaries 
of the same as well as that of his representative, the chief 
of the Department. The operating expenses of the De- 
partment and the salaries and traveling expenses of the 
employees thereof shall be payable by the Bank, and the 
Board of Directors shall make the necessary appropriation 
therefor. The representative of the Insular Auditor shall 
make a quarterly report on the condition of the Bank to 
the Governor-General of the Philippine Islands, through 
the Secretary of Finance, to the Board of Control, to the 
Insular Auditor, and to the Board of Directors of said 
Bank. The report shall contain among other things, a state- 
ment of resources and liabilities, including earnings and 
tement of resources and liabilities, including earnings and 
expenses, the account of capital stock, dividends paid, sur- 
plus reserve, and suspended and overdue paper carried in 
the Bank's assets, as of the day on which the statements 
are compiled. 

Other officers. 

Section 72. Upon the recommendation of the General 
Manager, the Board of Directors may appoint such other 
officers as may be necessary. 
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ARTICLE XV— BRANCHES OR AGENCIES. 

Where established. 

Section 73. Branches or agencies of the Bank may 
be established in the United States and in other countries 
and in provincial capitals and municipalities of the Philip- 
pine Islands, at such points as the Board of Directors may 
select. 

Powers and functions of branches in the United States. 

Section 74. The branches or agencies in the United 
States shall have the following functions: 

(a) To receive, transmit and disburse any funds of 
the Philippine Government payable in the United States; 

(b) To receive, transmit and disburse any funds of 
the United States Government which may be placed on 
deposit with, or entrusted to it; 

(c) To receive, transmit, and disburse any funds of 
individuals, firms, companies or corporations engaged in 
business with the Philippine Islands, or having interest 
therein ; 

(d) To engage in business, to the extent permitted 
by the laws of the United States, with the Federal Reserve 
Bank of the district in which said branches or agencies may 
be located, and to conduct a deposit and discount business 
with the said Federal Reserve Bank in accordance with the 
laws of the United States, and under the instructions of the 
Board of Directors of the Philippine National Bank. 

(e) And to exercise any other functions authorized 
by the Board of Directors. 

Branches in Foreign Countries. 

Section 75. The branches or agencies established in 
countries other than the United States shall transact a 
general banking business subject to the control and direc- 
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tion of the General Manager and the Board of Directors in 
Manila. 

Duties of branches in the United States and foreign 
countries. 

Section 76. The branches established in the United 
States and in foreign countries shall send daily reports 
of their operations to the Central Office at Manila, and 
submit to periodical inspection by an auditor designated by 
the Board of Directors, 

Powers conferred upon branches and agencies in the Phil- 
ippine Islands. 

Section 77. The branch banks in the Philippine Is- 
lands shall exercise only the powers conferred upon them 
by the Board of Directors as recommended by the General 
Manager, shall make detailed daily reports of their tran- 
sactions to the General Manager at Manila, and shall, at 
any time, be subject to examination by an examiner or exa- 
miners of the Bank, or of the Government of the Philippine 
Islands. 

ARTICLE XVI— SUNDRY PROVISIONS. 

Seal. 

Section 78. The corporate seal of the Bank shall con- 
sist of two (2) concentric circles, between which shall be 
the name "Philippine National Bank" and in the center, the 
coat of arms of the Government of the Philippine Islands, 
and such seal as impressed on the margin hereof is hereby 
adopted as the corporate seal of the Bank. 

Legal existence of this Bank. ' 

Section 79. The legal existence of the Bank shall be 
for a period of fifty (50) years, counting from the 18th 
day of February, 1921, unless such period be extended by 
the Philippine Legislature. 
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Amendment of these By-Laws. 

Section 80. These By-Laws may be amended, repeal- 
ed or modified, entirely, or in part, only at a meeting of 
stockholders by the affirmative vote of the stockholders 
representing a majority of the capital. 

Business hours. 

Section 81. The Bank shall be open for business from 
10:00 o'clock a. m. to 3.00 o'clock p. m. on each day ex- 
cept Sundays or such days or parts of days as may be 
legal holidays, and at such other times as the Board of 
Directors may deem advisable. 

Penalties for violation of these By-Laws. 

Section 82. Any officer, director, or stockholder who 
shall disobey or violate any of the provisions of these By- 
Laws shall be fined in an amount not to exceed twenty 
pesos (P20.00), such fine to be imposed by the Board of 
Directors, and if not paid at the time, to be deducted from 
any salary or dividend then due or that may thereafter be- 
come due said person. 



By virtue of the authority granted in a resolution 
passed by the affirmative vote of the stockholders repres- 
enting more than two-thirds of all the subscribed capital 
stock, whether paid or unpaid, at the meeting of February 
18,1921, held in accordance with the provisions of Act No. 
2938 of the Philippine Legislature, the foregoing By-Laws 
were adopted by the Board of Directors of tSe Philippine 
National Bank at their 200th regular meeting as the By- 
Laws of the said Philippine National Bank. Copy of the 
resolution is hereto attached as appendix "A". 
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(Sgd.) MIGUEL UNSON (Sgd.) W. TRINIDAD 

President Vice-President 



(Sgd.) MIGUEL CUADERNO (Sgd.) W. H. BABBITT 

(Sgd.) R. CORPUS (Sgd.) E. J. WESTERHOUSE 

(Sgd.) MILTON E. SPRINGER (Sgd.) GEORGE SEAVER 
ATTEST : 



(Sgd.) GUILLERMO MARTINEZ 
Secretary 



Approved : 
BOARD OF CONTROL 



(Sgd.) CHARLES E. YEATER 

Acting. Governor-General 



(Sgd.) MANUEL L. QUEZON (Sgd.) SERGIO OSMESA 
President of the Senate Speaker of the House of 
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(Appendix "A") 

EXTRACT FROM THE MINUTES OF THE EXTRAOR- 
DINARY MEETING OF THE STOCKHOLDERS OF THE 
PHILIPPINE NATIONAL BANK HELD ON FEBRUA- 
RY 18, 1921, AT THE OFFICES OF THE BANK ON 
THE ESCOLTA, MANILA. 



'BY-LAWS. The following resolution was unanim- 
ously adopted: 

RESOLVED, that the Board of Directors be 
and is hereby authorized to repeal the By-Laws in 
force at present and to adopt new By-Laws in ac- 
cordance with the provisions of Act 2938, Prov- 
ided, that the By-Laws so adopted is approved by 
the Board of Control." 



I, GUILLERMO MARTINEZ, Secretary of Philippine 
National Bank, do hereby certify that the above and fore- 
going is a true and accurate excerpt taken from the Min- 
utes of extraordinary meeting of Stockholders of the Phil- 
ippine National Bank, duly convened and held at its of- 
fices on the Escolta, Manila, on February 18, 1921, at 
which a quorum was present and participated. 

IN WITNESS WHEREOF, I have affixed hereunto my 
official signature and the seal of the Institution in the City 
of Manila, this 18th day of March, 1921. 
/ 

(Sgd.) GUILLERMO MARTINEZ 
Secretary. 
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